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ABSTRACT 

The purpose of this study was to examine the challenges and prospects of USA 

foreign Aid and Assistance in Tanzania taking Tanzania Electric Supply Company 

(TANESCO) as a case study. The study employed qualitative and quantitative 

approaches in the process of data analysis; data were collected to those respondents 

in Dar-es-salaam. Also convenience and purposive sampling procedures were 

adopted as means of obtaining needed respondents. 110 respondents including 

MCA-T TANESCO officials and TANESCO customers from Temeke, Ilala and 

Kinondoni district in Dar-es-salaam were chosen.  Data was collected through 

interviews, documentary review and questionnaires.  

Study findings reveal that, USA foreign aid and assistance in Tanzania is not 

delivered on time. Also, the Tanzania Energy Policy has not been properly enforced 

in dealing with electricity problems. Moreover, the study found that there is 

monopolistic nature of TANESCO which discourage competition. 

Recommendations from the study findings include, TANESCO should establish 

other energy resources in generating electricity, promotion of Public Private 

Partnership (PPP), government should speed up those projects financed by the US 

government, and also, TANESCO should invest heavily in improving its institutional 

capacity to deliver services to the customers. This may help the company 

(TANESCO) to have a well utilization of the USA foreign aid and assistance in 

energy sector in Tanzania. 
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CHAPTER ONE 

 

INTRODUCTION AND BACKGROUND OF THE STUDY 

1.1 Introduction 

This chapter provides an introduction and background to the study on challenges and 

prospects of USA foreign aid and assistance in Tanzania taking the Tanzania Electric 

Supply Company (TANESCO) as its case study. The chapter discusses the 

background of the problem, statement of the problem, general and specific 

objectives, significance of the study, and finally the chapter summary.  

1.2 Background to the Study 

The role of foreign aid in the development of developing countries has been a topic 

of intense debate. It has been viewed as a dominant feature of the relationship 

between developed and developing countries since 1990‟s. Aid has been the main 

source of external finance for most of the developing countries since independence. 

However, the nature of aid has changed considerably from project finance in 1960 to 

structural adjustment support in the 1980‟s, and recently to general budget support 

(Kayandabila, 2008). 

Since the early 2000‟s foreign aid has changed, both in terms of quantities given and 

the way it is spent. While aid in the 1980‟s emphasized on „Structural adjustment‟ 

and the 1990‟s favored „conditionality,‟ the last decade has witnessed move towards 

donors financing of social services such as health and education. This has been 

coupled with a significant increase in total flows of ODA, from US$59.8bn in 2000 

to US$119.83bn in 2006 (Stevens, 2008). 
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Tanzania  is  among the poorest countries in the world. Per capita income is 

estimated at about US$ 250 per year. (Helleiner, 1990), the country has a long 

history of using energy technologies; the first public supply of electricity in Tanzania 

was established by the Germans in Dar- es-Salaam in the year 1908 whereas 

exploration for oil started in the coastal areas in 1952. (The energy Policy of 

Tanzania, 1992). 

In the year 1993 the government of Tanzania established the Presidential Parastatal 

Sector Reform Commission (PSRC) to carry out its program of privatizing large 

numbers of state owned organizations, up to June 2003, a total of 281 parastatals 

were privatized including 50 that were placed under Loans & Advances Realization 

Trust Funds (LART). Among the privatized parastatals, 140 were 100 percent 

acquired by Tanzanians and 20 parastastals were 100 percent acquired by foreigners, 

while 121 were privatized through joint venture between local and foreign investors. 

Among the privatized companies sold to Tanzanians, 15 were sold to the employees 

of the respective companies through management and employee buyout. In addition, 

271 non core companies were sold. In 2002, emphasis was on preparing strategies to 

privatize or rehabilitate the infrastructure of service companies including, Dar-es-

Salaam Water and Sewerage Authority (DAWASA), Air Tanzania Corporation 

(ATC), Tanzania Harbors Authority (THA), Tanzania Railways Corporation (TRC), 

National Insurance Corporation (NIC), National Microfinance Bank (NMB) together 

with Tanzania Electric Supply Company (TANESCO) (Ministry of finance, Medium 

Terms Strategic Plan, 2004-2009). 

The USA is one of the major countries providing foreign aid and assistance in 

Tanzania, USA established diplomatic relations with Tanzania in 1961. The two 

https://www.google.co.tz/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&cad=rja&uact=8&ved=0CDEQFjAC&url=http%3A%2F%2Fwww.tanzayp.com%2Fcompany%2F13457%2FTanzania_Railways_Corporation_Trc&ei=-LksU42jEYOm0QX0mIGQAw&usg=AFQjCNElBLWM-ydr1xnLixGzeye9_ORpkg&bvm=bv.62922401,d.Yms
https://www.google.co.tz/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0CDEQFjAA&url=http%3A%2F%2Fwww.nictanzania.co.tz%2F&ei=C7ssU9zDJuzY0QWp-ICQAw&usg=AFQjCNEmBvoZ9nTYOc5uygEGnxFG-_JnWw&bvm=bv.62922401,d.Yms
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countries have a deep partnership characterized by mutual respect, mutual interest, 

shared values, and aspirations for a more peaceful and prosperous future. The United 

States respects Tanzania‟s record of democratic progress, which has made it a model 

for the region and beyond, and supports Tanzania's continuing efforts to strengthen 

the institutions of democracy. The United States is committed to working with 

Tanzania on nutrition and food security, energy, women‟s and children‟s health, 

HIV/AIDS, and sustainable development. (U.S. Relations with Tanzania, Bureau of 

African Affairs Fact Sheet, January 30, 2014). 

Tanzania and other African countries have been trying to meet increasing energy 

needs. According to the International Energy Agency (IEA), Sub-Saharan Africa 

will require more than $300 billion in investment to achieve universal electricity 

access by 2030. The US government‟s “Power Africa” initiative, which includes 

Tanzania as one of six priority countries for investment, will commit more than $7 

billion over the next five years in financial support to African countries in their goals 

to increase power generation (Kisembo P, 2013). 

General Electric International (GE) and Symbion Power (Tanzania) signed a 

cooperation  deal to work on the power plant which on completion will relieve some 

pressure on Tanzania Electric Supply Company (TANESCO) as demand continues 

to soar. TANESCO and Symbion Power (Tanzania) are the leading interests behind 

the project. The agreement was formally signed by Jay Ireland, President and CEO 

of GE Africa, and Don Brindle, General Manager for Symbion Power (Tanzania). 

The energy minister, Prof. Sospeter Muhongo, witnessed the event and made the 

following observations. "Today, we mark a key milestone that will change the face 

of Tanzania's energy sector. At the moment, our economy is growing at 7%, and 
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anticipation is to reach 8% growth rate in the next one or two years, and 

subsequently 10%, a target declared in the national development vision 2010-25," 

Prof. Muhongo further observes that this can not happen when the nation doesn't 

have massive investments in key growth sectors such as energy. Prof. Muhongo 

further pointed out "That's why, we have decided that, the power plant should be 

operated on partnership basis by the duo firms," concluded by saying that. "This 

partnership is crucial for enhancing development of energy sector in the country as 

well as accelerating national growth targets, as whole," TANESCO's Managing 

Director, Mr. Felchesmi Mramba pointed that, involvement of the two US power 

giants in Mtwara project will quicken the implementation of the project (Kisembo P, 

2013). 

In this speech, Muhongo further observes that, "Working with GE on the 400MW 

power plant project will make our work much easier as we will have to access 

proven technology and technical advice crucial for accelerated completion of this 

project," GE is committed on helping Tanzania sustain its economic growth by being 

assured of uninterrupted power. The project is major part of TANESCO's expansion 

plans. This includes construction of a 650 kilometer transmission backbone from 

Mtwara to Songea where it will be connected to the national power grid through a 

line that will be built from Makambako to Songea. Under the agreement, GE will 

provide Symbion Power with technical and development support, including 

engineering studies, financial structuring and support with prospective lenders. 

(Kisembo P, 2013). 

The overall situation is that, there is close collaboration between the Tanzania 

government and USA companies to address the problem of electricity in the country, 
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it is proving to be no easy task, and this study sought to undertake a critical 

examination of the challenges and prospects of USA foreign aid and assistance with 

specific reference to Tanzania Electric Supply Company (TANESCO). 

1.3 Statement of the Problem 

USA foreign aid and assistance  to Tanzania is mainly aiming at boosting a country‟s 

economic development and raising other social affairs such as living standard of the 

people. Some scholars such as Brown (2005) and Findley (2010) have attempted to 

evaluate and analyze USA foreign aid and assistance in Tanzania. Most of the 

studies are however mostly focused on cross national comparative studies which 

offer a mixed picture. These scholars argue that USA foreign aid and assistance 

correlates positively with democratization in Sub-Saharan Africa under specific 

circumstances (Brown 2005; Findley. 2010; Finkel . 2008; Goldsmith 2001; Wright 

2009).  

However, other scholars argue that there is little evidence to claim that governance 

aid generally promote democracy (Kapfer . 2007), and some even argue that aid or 

aid conditionality from USA decreases the likelihood of democratic transition 

(Kalyvitis and Vlachaki 2009), what is not reality is that, foreign aid and assistance 

is a major factor in the development of Sub-Saharan Africa (SSA). Also a study by 

Coolidge (1998), shows that USA foreign aid may serve the same purposes as a 

valuable natural resource that frees government from having to tax their citizens, 

thus reducing the incentives for government to be accountable to their citizens. Also 

findings from Bermeo (2010) found that, the source of aid and intention of the donor 

have significant impacts on a recipient country in terms of democratization. 
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Despite of the growing number of USA foreign aid and assistance to the energy 

sector in Tanzania especially to Tanzania Electric Supply Company (TANESCO),  

so far studies  provide limited analysis on the  challenges and prospects of USA 

foreign aid and assistance in Tanzania, This study sought to examine the 

contribution of USA foreign aid and assistance to TANESCO. 

Therefore this study sought to investigate the challenges and prospects of USA 

foreign aid and assistance to Tanzania Electric Supply Company (TANESCO). An 

examination of those challenges will help to provide basic understanding of the 

contribution of the USA foreign aid and assistance to Tanzania‟s development 

initiatives in the energy sector. 

1.4 Objectives of the Study 

The objectives of the study are divided into two categories. These are the general 

objectives and specific objectives in which the study was focused. 

1.4.1 General Objective 

 The study aimed at  exploring the  challenges and prospects of USA foreign aid and 

assistance to Tanzania‟s energy sector taking as a case study of Tanzania Electric 

Supply Company (TANESCO). 

1.4.2 Specific Objectives 

i. Examining the extent of USA foreign aid and assistance to Tanzania‟s 

Electric Supply Company (TANESCO)  

ii. To examine the use of USA foreign aid and assistance to address 

electricity problems in Tanzania. 
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iii. To identify factors that hinder effective utilization of USA foreign aid 

and assistance to Tanzania Electric Supply Company (TANESCO). 

iv. To explore means that can be used to effectively use of USA foreign aid 

and assistance to address energy needs in Tanzania with specific focus 

on TANESCO 

1.5 Research Question 

This study was guided by the following questions: 

i. To what extent does USA foreign aid and assistance to TANESCO 

contributes to electricity problems in Tanzania? 

ii. Does TANESCO use USA foreign aid and assistance effectively on 

addressing electricity problems in Tanzania? 

iii. What are the factors which hinders effective utilization of USA foreign 

aid and assistance by TANESCO on addressing electricity problems in 

Tanzania? 

iv. What should be done by Tanzania Electric Supply Company to have 

effective use of USA foreign aid and assistance to address energy needs 

in Tanzania? 

1.6 Significance of the Study 

The expected contribution of this study is that, first the study will assist the 

government of Tanzania by providing better understanding of USA-Tanzania foreign 

relations and how to enhance relationship between the two countries through USA 

financial assistance to Tanzania Electric Supply Company (TANESCO).  

Second, the study will add to the existing literature on USA assistance in developing 

countries ,the results from the study can also provide a  basis for further research on 
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knowledge generation on the use of foreign assistance by public institutions. 

Furthermore the study would contribute to recent debates on socio-economic 

challenges the company (TANESCO) and their customers are facing on the use of 

USA foreign aid and assistance on eradicating electricity problems in Tanzania. 

lastly, the study also will assist TANESCO to establish mechanisms to enhance the 

use of USA foreign aid and assistance on eradicating electricity problems in 

Tanzania. 

1.7 Limitations and Delimitation of the Study. 

There were a numbers of possible drawbacks the researcher faced which were as 

follows: first, time constraint, as the time scheduled to carry out the work was not 

enough for the researcher. To resolve this constraint the researcher minimized the 

time given in the fact that all required stages were undertaken at a specific period of 

time, and by adding hours to collect the required data. Second, some of the officials 

at Tanzania Electric Supply Company (TANESCO) specific to those officials 

working under Millennium Challenge Account Tanzania (MCA-T) projects were 

very busy, to resolve this constraint the researcher continued to make follow ups for 

a period of time until appointment with those MCA-T officials were achieved. 

1.8 Scope of the Study 

The study was conducted in Dar es Salam  at TANESCO Head quarters. 

1.9 Chapter scheme 

The study was organized into five chapters, and in each chapter detailed information 

was provided. Chapter one provides an Introduction and Background to the Study, 

Statement of the Problem, Objectives of the Study, Research Questions, Significance 



9 

of the Study, Limitations and Delimitation of the Study and the Scope of the study  

were outlined in this chapter. 

Chapter two discussed on Literature Review in the following aspects, Definition of 

Key Terms, Theoretical Framework, Empirical Literature Review, Conceptual 

Framework and Research Gap. Chapter three discussed on Research Methodology 

which involves, Research Design, Study Area, Sampling Procedures, Data 

Collection Procedures, Data Analysis Techniques, Validity of the Instruments, 

Reliability of the Instruments, Voluntary Participation,  as well as the Ethical 

Considerations for the respondents.  

Chapter four provides Presentation and Discussion of Results, were by findings were 

obtained by using an Interview, Questionnaire and Documentary Review, last were 

presented in Qualitative and Quantitative approach.  

Chapter five presents a Summary, Conclusion and Recommendations, in this 

chapter. It is the concluding part of the dissertation where a summary of what has 

been observed in the field was presented. Based on the findings the chapter proposed 

recommendations and also indicated areas for further studies.  
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CHAPTER TWO 

LITERATURE REVIEW 

2.1. Introduction 

Literature review is an integral part of the entire research process and makes 

valuable contribution to every operational step. (Catherine, 2002), researcher used 

literature review in order to search for information and articulation of relationship 

between literature and field of research. This chapter provides definition of key 

terms, reviews related literature on the concepts of foreign aid and assistance and 

theoretical framework. Also it explores conceptual framework together with research 

gap. 

2.2 Definition of Key Terms 

2.2.1 Electricity 

 According to the Oxford English Dictionary (2014) electricity is a form of energy 

resulting from the existence of charged particles either statically as an accumulation 

of charge or dynamically such as current it has also been pointed out by Musoke 

(1997) that electricity refers to the conversion of an electric charge into a current that 

turns into energy for moving or driving machines, heating and lighting. Thus 

electricity plays a critical role in the development of the economy. It represents a 

major component of the infrastructure, support economic activity and social 

development of the country. 

2.2.2. Foreign Aid 

In International Relations, aid (also known as international aid, overseas aid, 

or foreign aid) is from the perspective of governments, as a voluntary transfer 

of resources from one country to another. (Calderisi, 2006) The concept of foreign 

http://en.wikipedia.org/wiki/International_relations
http://en.wikipedia.org/wiki/Resources
http://en.wikipedia.org/wiki/Country
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aid is widely used and accepted as a flow of financial resources from developed 

countries to developing countries on development grounds. However, the role and 

effects of foreign aid in the economic development of developing countries have 

been and are controversial issues, (Todaro, 1989). 

Definition of foreign aid comes from the Development Assistance Committee 

(DAC) of the Organization for Economic Cooperation and Development (OECD), 

which defines foreign aid (or the equivalent term, foreign assistance) as financial 

flows, technical assistance, and commodities that are (1) designed to promote 

economic development and welfare as their main objective (thus excluding aid for 

military or other non-development purposes); and (2) are provided as either grants or 

subsidized loans, (World Bank, 1998). 

2.3 Foreign Assistance by USA Government 

Foreign assistance is a fundamental component of the international affairs budget 

and is viewed by many as an essential instrument of U.S. foreign policy. The focus 

of U.S. foreign aid policy has been transformed since the terrorist attacks of 

September 11, 200, (Curt Tarnoff , 2009). 

There are five major categories of foreign assistance, bilateral development aid, 

economic assistance supporting U.S. political and security goals, humanitarian aid, 

multilateral economic contributions, and military aid. But bilateral development 

assistance has become the largest category of U.S. aid which is mainly focus on 

sustainable broad-based economic progress and social stability in developing 

countries, (Curt Tarnoff, 2009). 
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The Foreign Assistance Act of 1961 (P.L. 87-195; 22 U.S.C. 2151 et seq.), enacted 

at the behest of President Kennedy, sought to organize and implement U.S. foreign 

assistance programs with a commitment to long-range economic assistance to the 

developing world. The President, in a “Special Message to the Congress on Foreign 

Aid,” delivered March 22, 1961, described the U.S. foreign aid programs emerging 

from World War II as bureaucratically fragmented, awkward and slow, its 

administration is diffused over a haphazard and irrational structure covering at least 

four departments and several other agencies. The program is based on a series of 

legislative measures and administrative procedures conceived at different times and 

for different purposes, (Kennedy, 1961). 

Generally, foreign aid and assistance are advocated as necessary for the promotion 

of economic development in the least developed countries (LDC's). The purpose of 

foreign aid programme to LDC's is to accelerate their economic development up to a 

point where a satisfactory rate of growth can be achieved on a self sustaining basis. 

Thus the general aim of foreign aid is to provide in each least developed country a 

positive incentive for maximum national effort to increase its rate of growth. 

However, the effects of foreign aid on the economic development of developing 

countries have been controversial issues. Some economic studies of foreign aid 

suggest that it is successful, as the other studies find no relationship between foreign 

aid and growth rate of output and suggest that it also retards economic growth in 

developing countries by leading to the structural distortions of the economy. For the 

purpose of the study on challenges and prospects of USA foreign aid and assistance 

to Tanzania, researcher used the definition by (Todaro M, 1989), it provided detailed 

insights into the meaning and its context in different aspects. 
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2.4. Foreign Aid and Development in Africa 

The growing gap between developed and developing countries have dominated 

international relations and diplomacy for a long time. This gap has led to constant 

capital inflow from the developed countries to those in the Third World including 

Africa with the goal of helping them overcome their problems and reduce the gap. 

However, there is evidence that decades of foreign aid have done little in changing 

the destinies of many African states, most of which are currently experiencing low 

growth rates. This suggests to some extent that there is more to the African problem 

than just sending money, as this is not likely to turn things around. Estimates suggest 

the West has spent about $600 billion in 2009 on foreign aid to Africa. (Journal of 

African Studies and Development, 2009). 

Underdevelopment in most of African countries is widespread, while at the same 

time some states are considered to have collapsed (example. Somalia). Therefore, 

„development‟ is mainly progress, be it economic, social or cultural, that serves the 

basic needs of both today and tomorrow. These needs include five interconnected 

freedoms; namely, economic opportunities, political freedoms, social freedoms, 

transparency and protective security. Under development occurs when these basic 

needs and freedoms are denied or not equally accessible to all members of the 

populace. Underdevelopment is not the absence of development (Rodney, 1973). It 

results from the uneven nature of human social, political and economic development. 

„Development‟ means much more than economic growth as measured by 

improvement in GDP per capita. In like manner, a decline in GDP growth rate does 

not necessarily mean there is underdevelopment. Two questions are pertinent: firstly, 

if are there any clear link between foreign aid and (under) development in Africa, 

Secondly, if foreign aid succeeded in making Africa better or has it undermined 
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progress. There is no agreement on the appropriate answers to these questions, this 

literature argues that without a proper understanding of the culture of the people aid 

seeks to help; no effective impacts should be expected, better appreciation of the 

internal dynamic of the recipients of aid is more likely to ensure aid contributes to 

sustainable socio-economic development in African countries. In many cases, people 

have certain fundamental belief systems and practices that influence their 

perceptions of what development should entail. If these factors are ignored, one 

cannot have a holistic understanding of the dynamics of aid, politics and socio-

economic development in Africa. (Journal of African Studies and Development, 

2009). 

2.5 Historical Perspective of Foreign Assistance and Aid  

In modern form, foreign aid has its origins in the early 1940s and intensified after the 

disruption that followed the Second World War. The international economic system 

had collapsed, and war-ravaged Europe faced a critical shortage of capital and an 

acute need for physical reconstruction. The response was the European Recovery 

Program, commonly known as the Marshall Plan. During the peak years the USA 

transferred some 2-3 per cent of its national income to help restore Europe 

(approximately 20-30 times the level of foreign assistance that the US provides 

today as a share of national income). The Marshall Plan, which was administered by 

the Organization for European Economic Co-operation (OEEC), the predecessor of 

the OECD, was highly successful. (Burnside, et al 2000). 

After the success of the Marshall Plan, the attention of industrialized nations turned 

to the developing countries, many of which became independent during the 1960s. 

Economic growth in a state-led planning tradition became a key objective during the 
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1950s and 1960s, and it was widely believed that poverty and inequality would be 

quickly eliminated through growth and modernization („trickle-down‟). While the 

Marshall Plan was built around support to finance general categories of imports and 

strengthen the balance of payments (i.e., program aid), from the early 1950s project 

aid became the dominant aid modality. Some donors continued to supply program 

aid, but aid was increasingly disbursed for the implementation of specific capital 

investment projects and associated technical assistance. (Burnside, 2000). 

2.5.1 Overview of Foreign Assistance and Aid in Tanzania 

Tanzania is one of the largest recipients of aid in Sub-Saharan Africa. In the 

financial year 2010-11, approximately 33% of Government spending was financed 

by foreign aid. There are three aid modalities in Tanzania: First, General Budget 

Support as the most preferred mode since it is consistent with the government‟s legal 

framework and processes. Second, Basket Funds Third is direct project funds. 

Despite GBS being the preferred aid modality, a large proportion of development 

assistance to Tanzania continues to be delivered through the project modality which 

in many instances remain off-budget and outside the government system, 

(Development Parteners Groups (DPG), retrieved from 

www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania). 

As a result more efforts are being taken to encourage more development partnership 

to shift away from the individual programmes and area based projects towards 

programme-based and General Budget Support (GBS) through the Joint Assistance 

Strategy (JAST) framework. The largest aid contributor to Tanzania is The World 

Bank, USA, UK and EU, (Development Parteners Groups, retrieved from 

www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania). 

http://www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania
http://www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania
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Aid management in Tanzania is guided by the Joint Assistance Strategy (JAST) 

jointly developed by the government and development partners in order to enhance 

aid effectiveness at 9country level. Furthermore, the Government since 2007 was 

implementing the Aid Management Platform (AMP) System to strengthen ability of 

Government to capture information on Official Development Assistance (ODA), 

including planning, tracking and reporting of the development assistance flows, 

(Development Parteners Groups (DPG), Retrieved from 

www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania). 

2.5.2 Tanzania-USA Foreign Assistance 

The United States established diplomatic relations with Tanzania in 1961. The 

United States and Tanzania have a deep partnership characterized by mutual respect, 

mutual interest, shared values, and aspirations for a more peaceful and prosperous 

future. The United States respects Tanzania‟s record of democratic progress, which 

has made it a model for the region and beyond, and supports Tanzania's continuing 

efforts to strengthen the institutions of democracy, (Bureau of African Affairs Fact 

Sheet January 30, 2014, Retrieved from www.state.gov ›US Bilateral Relations Fact 

Sheets). 

The United States has provided development assistance to Tanzania for development 

and capacity building to promote transparency, address health and education issues, 

and target development indicators to sustain progress. The U.S. Agency for 

International Development has provided funding to improve public health and 

quality of basic education, biodiversity conservation together with natural resource 

management. A five-year Millennium Challenge Corporation compact that was 

completed in 2013 addressed critical transport, energy, and water infrastructure 

http://www.tzdpg.or.tz/aid/overview-of-aid-in-tanzania
http://www.google.co.tz/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&cad=rja&uact=8&ved=0CEcQ6QUoADAC&url=http%3A%2F%2Fwww.state.gov%2Fr%2Fpa%2Fei%2Fbgn%2Findex.htm&ei=RrdeU5iFPMOd7Qa744DYAg&usg=AFQjCNFEXPAa2txHyod4njaTboFUY8FFzg
http://www.google.co.tz/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&cad=rja&uact=8&ved=0CEcQ6QUoADAC&url=http%3A%2F%2Fwww.state.gov%2Fr%2Fpa%2Fei%2Fbgn%2Findex.htm&ei=RrdeU5iFPMOd7Qa744DYAg&usg=AFQjCNFEXPAa2txHyod4njaTboFUY8FFzg
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needs. The Partnership for Growth economic development initiative seeks to 

accelerate and sustain broad-based economic growth through engaging government, 

the private sector, and civil society to unlock new sources of investment, including 

domestic resources and foreign direct investment in the areas of energy and rural 

roads, (Bureau of African Affairs Fact Sheet January 30, 2014, Retrieved form 

www.state.gov › US Bilateral Relations Fact Sheets). 

2.6 Theoretical Framework of the Study 

Theoretical framework relates to the philosophical basis on which the research takes 

place, and form the link between the theoretical aspects and practical components of 

the investigation undertaken (Crotty, 1998).  

2.6.1 The theory of Social Preparedness for Development 

The basic element of social preparedness for development theory compliments 

initiatives addressing critical impediment for pro-growth and reduction of poverty in 

areas with high potential for growth and raise quality of life and social wellbeing 

through the improvement of various sector including transport, energy and water 

supply infrastructure. 

According to Jacobs, (1997) surplus, energy, awareness of opportunities and 

aspiration for advancement are pre- conditions that prepare society for new 

development initiatives this is not a linear process. The three interact with one 

another in complex ways to generate a growing pressure and ground swell of new 

activities. Accomplishment at a previous level helps release energy and aspiration 

for further accomplishments. Energy makes for greater alertness and awareness. 

Awareness of what others are doing invokes greater aspirations and proves energetic 

responses. The process spirals back on its self, constantly reinforcing the forward 

http://www.google.co.tz/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&cad=rja&uact=8&ved=0CEcQ6QUoADAC&url=http%3A%2F%2Fwww.state.gov%2Fr%2Fpa%2Fei%2Fbgn%2Findex.htm&ei=RrdeU5iFPMOd7Qa744DYAg&usg=AFQjCNFEXPAa2txHyod4njaTboFUY8FFzg
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momentum, while at the same time each new level of achievement brings a certain 

measure of satisfaction and security that relieve the pressure for further effort. 

Alternations between rising urge and rising satisfaction are one reason for the 

modulating rhythm of progress and stagnation that is often observed. 

Thus the aid provided by the USA in Tanzania through TANESCO is hoped will 

improve the supply of electricity in the country. This is because for a number of 

years now the country has faced black outs, power rationing and as a result 

economic activities have suffered with the foreign aid brought in from the USA 

these problems will be solved. 

2.6.2. Foreign Aid and the Big Push theory  

Based on the assumption that, third world is poor because it lacks the capital 

necessary for making income-generating investments, mainstream economics 

literature suggests that aid can help developing countries by closing this financing 

gap that otherwise leaves them stuck in a “poverty trap.” The “big push” argument 

portrays aid as the necessary catalyst for investment that would, in turn, lead to 

growth and presumably initialize an upward path to economic development. This 

view of aid is perhaps most famously encapsulated by celebrity economist Jeffrey 

Sachs‟ The End of Poverty, in which he prescribes a comprehensive package of 

massive aid transfers and widespread reforms which aim to tackle multiple 

socioeconomic pathologies quickly and simultaneously. Shock therapy of this sort, 

Sachs argues, can end extreme poverty for the world‟s “bottom billion” by 2025, 

(cited from Farah A, 2009). 

However, half a century of historical evidence of aid flows to Sub-Saharan Africa 

suggests that this “big push” paradigm does not actually work in practice. As home 
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to a large proportion of the world‟s “bottom billion,” Sub-Saharan Africa has 

attracted substantial amounts of foreign aid over the years. ODA flows to the 

continent currently stand at around $80 billion per annum and the figure is projected 

to reach $125 billion by 2010. In aggregate terms over the course of the last 50 

years, foreign aid transfers to governments in Sub-Saharan Africa totaled a 

staggering $1 trillion (Farah, 2009). 

There is a growing convergence of opinion in the academic community that aid has 

so spectacularly failed to achieve its intended outcomes in Sub-Saharan Africa 

because high aid intensity is actually associated with erosion in the quality of 

governance. A country‟s aid intensity is defined as the total ODA transfers it 

receives as a percentage of its GDP, which is a proxy measure for aid dependence 

(Bräutigam,  2000). 

A study by (Bräutigam, 2000) identifies a negative and highly statistically significant 

relationship between high aid intensity and institutional quality, as measured by the 

International Country Risk Guide‟s (ICRG), she finds that this relationship remains 

robust even after controlling for economic decline, which is associated with a 

deterioration in the quality of governance. Although the study considers the 

possibility of reverse causality, namely, a donor tendency to direct more aid to 

countries with worsening institutions, Bräutigam finds no compelling evidence that 

this is the case, (Bräutigam, D. 2000). As such, her findings provide a strong 

indication that a high level of aid dependence over an extended period of time-as is 

the case in much of Sub-Saharan Africa-could have a retarding effect on growth and 

development due to harmful effects on the overarching governance structure and 

institutional quality of the recipient country (Farah, 2009). 
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Understanding the potential implications of foreign aid for quality of governance is 

paramount, because good governance and institutions are now recognized as a major 

determinant of economic performance. Hall and Jones argue that differences 

between countries in capital accumulation, productivity, and output per worker can 

ultimately be attributed to differences in “social infrastructure,” which they define as 

“the institutions and government policies that determine the economic environment 

within which individuals accumulate skills, and firms accumulate capital and 

produce output.” Keefer and Knack corroborate this view by stressing that good 

governance, particularly in the form of predictable, impartial, and consistently 

applied rule of law, is crucial for the sustained and rapid growth in per-capita 

incomes of poor countries (Keefer et al, 1997). 

2.7. Empirical Literature Review 

Empirical literature review refers to a critical summary and an assessment of the 

current state of knowledge or current state of the art in a particular field. The ability 

to carry out empirical literature review is important in this study, because it provides 

a context in which to place assignments regardless of the module of the study. 

(Virginia, 2013). 

2.7.1 Electricity in Tanzania: An overview 

Electricity was first introduced in Tanzania (then Tanganyika) in 1908 by colonial 

authorities. In 1931 two electric companies were established: The Dar es Salaam and 

District Electric Supply Company (DARESCO) together with The Tanganyika 

Electric Supply Company (TANESCO). At independence (1961) the government 

acquired some shares from both of the utilities, in the year 1975 the government 

acquired all shares of all and merged the two utilities to form a state owned utility 
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called the Tanzania Electric Supply Company Ltd (also known as TANESCO). From 

1975 Tanzania‟s power sector was dominated by a single vertically integrated 

national utility, (Christian M, 2013). 

Tanzania is gifted with diverse energy sources most of which are untapped, these 

include biomass, hydro, uranium, natural gas, coal, geothermal, solar and wind. The 

primary energy supply includes biomass (90%); petroleum products (8%); electricity 

(1.5%), and the remaining (0.5%) is contributed by coal and other renewable energy 

sources. More than 80% of energy delivered from biomass is consumed in rural 

areas; heavy dependence on biomass as the main energy source contributes to 

deforestation, while the importation of oil costs about 25% to 35% of the nation‟s 

foreign currency earnings. To-date only about 18.4% of the country's population has 

gained access to electricity. Extending the National Grid to many parts of the 

country including rural areas is not financially and economically feasible, (Christian 

M, 2013). 

Hydropower accounts for approximately half of Tanzania's total power generation, 

with the remainder provided by thermal generation using domestic natural gas, coal 

and heavy fuel oil. The dominance of hydro power has meant that the frequent and 

prolonged droughts that affect the region (the last major drought occurring in 2011) 

have caused significant and on-going power shortages, (Tanzania Energy sector 

overview, from www.nortonrosefulbright.com/tanzania-energy-sec). 

On top of the power generation issue, Tanzania's transmission and distribution 

network suffers from inefficiencies and under-investment (the World Economic 

Forum gives the country 2.2 out of 7 for quality of electricity supply due to its 

underdeveloped infrastructure). As a consequence of significant population growth 

http://www.nortonrosefulbright.com/tanzania-energy-sec
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(currently 47 million, expected to rise to 55 million within the next 5 years, of which 

only 10.5% is currently connected to the national power grid) and sustained 

economic growth (real GDP for 2012 was 7.04%) Tanzania‟s energy demand is 

expected to grow by between 5 and 8.5% each year for the next 5 years. To meet this 

energy demand Tanzania's power sector needs significant new investment to develop 

greater power generation diversification and upgrade and expand the transmission 

and distribution network, (Tanzania Energy sector: An overview, from 

www.nortonrosefulbright.com). 

2.7.2 Electrical Projects Financed by Millennium Challenge Corporation 

(MCC) 

The United States of America (USA) acting through the Millennium Challenge 

Corporation (MCC), has granted the Government of Tanzania (GoT) Tshs. 51.2 

billion for Rehabilitation and Extensions of TANESCO Distribution System through 

Millennium Challenge Account Tanzania (MCA-T). MCC funding seeks to reduce 

poverty, stimulate economic growth, and increase household incomes through 

targeted infrastructure investments in transport, energy and in water sectors. The 

energy sector projects include distribution systems rehabilitation and extension in 7 

regions, Malagarasi Hydropower and Kigoma distribution together with Zanzibar 

Interconnector. On top of that, Technical Assistance (TA) will be provided to 

TANESCO and Zanzibar Electricity Corporation (ZECO) based on a needs 

assessment, and for all those projects MCA-T is the employer or the client. 

(Electricity projects financed by MCC, from www.tanesco.co.tz). 

The consulting engineer/construction supervisor for all three projects is ESB 

International (ESBI) of Ireland in association with Norconsult of Norway and 

http://www.nortonrosefulbright.com/
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Africare of USA. ESBI is working closely with TANESCO, who is the 

implementing entity for MCA-T. There is a signed Implementing Entity Agreement 

(IEA) between MCA-T and TANESCO. There is also a signed Memorandum of 

Understanding (MoU) between TANESCO and ZECO for implementation of the 

Zanzibar Interconnector Project. (Electricity projects financed by MCC, retrieved 

from www.tanesco.co.tz). 

The above reviewed literature shows how USA government is committed on helping 

the government of Tanzania in reducing poverty, stimulate economic growth, and 

increase household incomes through targeted infrastructure investments in different 

sectors such on energy. TANESCO have been financed amount of Tsh 51.2 billion 

especially on those three projects which are mainly focused on addressing energy 

needs in Tanzania. 

2.7.3 Partnership for Growth Joint Country Action Plan for 2012-2016 

Tanzania and USA government strive to make tangible progress to unlock the 

constraints to economic growth caused by the insufficient availability of power. The 

strategic recommendation of the PFG framework for the period beyond 2012 is that, 

the government of Tanzania should concentrate on strengthening its utilities 

(TANESCO and ZECO) and facilitate private sectors participation and investment in 

new generating facilities, transmission and distribution lines (Joint USA and 

Tanzania government, Technical team, Partnership for growth, 2011). 

New facilities should include renewable energy projects together with efficient 

combined cycle gas fired power plants that could be fueled by the available domestic 

natural gas reserves. Government of Tanzania will further improve the overall 

business environment through continued transparent and consistent application of its 

http://www.tanesco.co.tz/
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laws and regulations, such as the public procurement act, to attract much needed new 

capital. (Joint USA and Tanzania government, Technical team, Partnership for 

growth, 2011). 

Budget projections beyond 2011, and the current slowdown of the economy around 

the world indicates that developing countries will face resource constraints and 

insufficient international donor resources available to invest up front in many key 

sectors including the power sector. To meet the challenges beyond 2012, the 

government of Tanzania will have to advise other strategies and mechanisms to 

finance future generation investments by the government owned power corporations 

(TANESCO and ZECO). It is also apparent that TANESCO and ZECO must seek to 

attain investment grade financial status as commercial entities, which will allow 

them to provide their own guaranties of performance on the purchase of electricity 

from private generating projects as well as to allow them to borrow directly from 

both domestic and international private commercial sources. Thus, a coordinated 

series of improvements to the legal, institutional and regulatory framework of 

government and corporate institutions must be accomplished to enhance the business 

enabling environment for new private investment. (Joint USA and Tanzania 

government, Technical team, Partnership for growth, 2011). 

2.8 Studies on Electricity Supply  

Africa Infrastructure Country diagnostic (2008) under the world bank comments that 

in order to meet the electrification challenges in the rural area, a diverse set of 

technical and institutional approaches will be needed covering large scale grid 

connected extensions and new developments together with smaller- scale distributed 

energy systems using both conventional and renewable energy sources. The study 



25 

has not undertaken a full review of the technologies for energy services for the poor 

in rural areas. Nevertheless off- grid and small scale conventional and renewable 

energy sources will have important roles to play in rural energy provision. 

Ward, S (1995) conducted a study in South Africa where he looked at the 

background of the country in terms of electricity production. And the reforms used 

to solve the problem to increase the supply of electricity to the people. The reforms 

attempted to make electricity more available and affordable to the poor by 

introducing special subsidies on electricity consumption including some free 

electricity. 

Nyanja Musoke in the study “energy and development in Uganda; whose electricity 

and for what”?  Carried a study to establish hoe equitably distributed and efficiency 

utilized the electricity the energy resource for socio- economic development in 

Uganda. He found that there is a strong link between under development and the 

fundamental problems that plague Africa. Uganda provides a microscopic view of 

these problems which are manifested in wide spread poverty, disease, ignorance, 

unemployment, illiteracy, high population growth, low life expectancy, 

technological backwardness, heavy debt burden and dependency to name a few. All 

of which contribute to political instability and social disintegration. He observes that 

development should have a foundation in society itself. People must be energized 

and mobilized towards development. There should thus be equitable distribution of 

the available commercial energy resources coupled with mobilization for socio-

economic development, in seeking to establish the main users of electricity and what 

it is used for in Uganda. 
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Adenikinju (2005) did a study in Nigeria on the electricity sector there found that 

there was poor electricity supply which was perhaps the greatest infrastructure 

problem confronting the business sector. The study shows the typical Nigerian firm 

experiences power failure or voltage fluctuation about seven times per week, each 

lasting for about seven hours, without the benefits of prior warning. This imposes a 

huge cost on the firms arising from idle workers, spoiled materials, lost output, 

damaged equipment and restart costs. The overall impact is to increase business 

uncertainty and lower returns on investment. For the aggregate economy, this has 

seriously undermined Nigeria‟s growth potential and the attractiveness of the 

economy to external visitors. 

In Ghana a study was conducted by Steyn (2001) on Ghana‟s power sector which is 

dominated by the Volta River Authority (VRA) a state owned corporation it provides 

generation transmission and distribution services this corporation lacked the 

necessary means to supply electricity to al sector of the population so reforms had to 

be put into place. The reforms were conducted in 1994 when the nation began to 

experience power outages. The primary aim of the reforms was to establish a 

competitive framework and attract private investments and participation in the 

ownership and operation of new generation and distribution system. 

The above study show the problems faced by African countries when supplying 

electricity  to their people. The reality is that in order to have a stable supply of 

electricity massive financial investments must be made. This is what has force 

Tanzania and other African countries to seek development partners from developed 

countries and elsewhere. An assessment of the Millennium challenge Corporation is 

thus of increasing importance and hence this study reveals that the USA via its 
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foreign aid agency is funding Tanzania in order to improve power projects for 

economic and social development of its community.  

2.9 Conceptual Framework. 

Conceptual framework also refers to an Idea context, which is the basis of the 

research problem. It stems from theoretical framework and usually focuses on the 

section (s) which becomes the basis of the study. (Kumar, 2011) For the purpose of 

the study, researcher constructed conceptual framework from Foreign Aid and the 

"Big Push" Theory, lessons from Sub-Saharan Africa, as described in the diagram 

below. 

2.9.1 Independent Variable 

The independent variables are the ones causing a change on the other variables in an 

experiment. (Kothari,2004) in this study the independent variables is the United 

States of America. The USA is one of the most industrialized nations in the word, 

which strives to bring about development to other countries around the world. 

2.9.2 Intermediate Variables 

Intermediate variables appear in more complex causal relationship. They affect both 

the independent and dependant variable, showing the connection between them. 

Advances in knowledge depends on documenting causes and affects the relationship 

and specifying the mechanism  that explains the resulting relation. In this instance 

the intermediate variable are the foreign aids and assistances which are provided to 

Tanzania to bring about development in the country.  
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2.9.3 Dependant Variables 

Dependant variable is the factor which is observed and measured to determine the 

effect of the independent variable, that is, aspects that appear, disappear or varies as 

the researcher introduces, removes or changes the independent variable. The 

dependant variable of interest in this study is TANESCO. 

Figure 1: Conceptual Frame Work developed from the Theory 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Researcher‟s own construct 

2.10. Research Gap 

In this chapter researcher reviewed several literature reviews related to the area of 

the study on challenges and prospects of USA foreign aid and assistance in 

developing countries. A number of scholars in their reviews have tried to give out 
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their views on an area of the study and looking on contribution of the USA foreign 

aid and assistance in developing countries. But in view of those literature reviews, 

there is limited focus on challenges and prospects of USA foreign aid and assistance 

in Tanzania specific on energy needs.  

There is the need to investigate further on particular problem facing energy sector. 

Also from the reviewed literature, researcher added to those findings from different 

authors, such on partnerships the two countries have (USA and Tanzania) it should 

be strengthened and the government of Tanzania should formulate favorable foreign 

policies which can attract USA government and other countries so as to be interested 

to provide foreign aid and assistance not only in energy sector but also to other 

sectors so as to raise country‟s economic. 

2.11 Chapter summary 

The chapter has dealt with a review of various literatures from published sources, 

journals, magazines and legislative acts. It discusses the prospects of USA foreign 

aid on the supply of electricity in Tanzania. The following chapter discusses the 

research methodology applied in the study. 
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CHAPTER THREE 

RESEARCH METHODOLOGY 

3.0 Introduction 

In order to plan a right point of time and in advance research work, research 

methodology makes the right platform to the researcher to mapping out the research 

work in relevance to make solid plans, (Robert, 2003). This section is necessary for 

the researcher to design a methodology for the problem, also for the researcher to 

know not only the research methods necessary for the research under taken but also 

the methodology to be used. The chapter complies of research design, study area, 

sampling procedure, data collection procedures, research tools, data analysis 

techniques, validity and reliability of the instruments, ethical consideration together 

with the chapter summary. 

3.1 Research Design 

Research design is a logical and systematic plan prepared for directing a research 

study; it specifies the objectives of the study, methodology and techniques to be 

adopted for achieving the objectives, (Swami, 2005). This study was guided by a 

case study design because the functions of a particular type of the study are to 

provide relevant information with minimal expenditure of effort, time and money in 

a specific area. 

A case study design was applied, researcher based on a single unit which is Tanzania 

Electric Supply Company (TANESCO). Feagin (1991) defined case study as an ideal 

methodology when holistic in depth investigation is needed. Case studies have been 

used in varied investigations, particularly in sociological studies, but increasingly in 
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instruction. The research design enables the researcher to conduct through the 

analysis on the assessment of the problem.  

3.2 Study Area 

Study area refers to any academic or practice field in which you are conducting your 

study. It can be community, attitudes of the people towards an issue, occupational 

mobility in a community, coping strategies, depression or domestic violence, 

(Kumar, 2012). The study was conducted at TANESCO head quarter which is 

located in Dar-es-salaam. 

Dar-es-salaam is a big city around 3 million inhabitants. The complexity, 

heterogeneity and density of its political, social, cultural and economic environment 

have to be given consideration. No where than in Dar-es-salaam are Tanzanians 

facing so sting social, cultural economic, political and epidemiological transition. 

Considering these transitions, the Dar-es-salaam population is more sophisticated 

and demanding. It has to receive a specific attention from the Tanzania Government. 

(City profile for Dar-es-salaam, United Republic of Tanzania. November, 2004). 

TANESCO as a public institution located in Dar-es-salaam was chosen as the case 

because researcher considered it as the only big public company which is mainly 

dealing with all issues of transmission, distribution and generation of electricity in 

Tanzania Mainland, also it is the only electricity provider in Tanzania which is given 

first priority to be given foreign aid and assistance from donors such from the USA 

government on addressing energy needs.  
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3.3 Sampling Procedures 

Sample procedure is a plan for drawing a sample from population. It refers to the 

technique the researcher would adopt in selecting items for the sample (Dawson, 

2002), Sampling procedures is classified either probability or non probability 

sampling (McDaniel, 1991). Researcher used non probability sampling, where by 

convenience and purposive sampling was applied to get relevant sample for the 

study. 

3.3.1 Non Probability Sampling 

According to Dawson (2002), non probability sample is the type of a sample where a 

researcher might select people who are easier to obtain information from. It was used 

by the researcher in this study because it is cheaper than probability sampling. 

Another reason is that qualitative researchers normally use non probability sampling 

to select cases from a wider universe. 

3.3.1.1 Convenience Sampling 

Convenience sampling is a non probability sampling technique where by subjects are 

selected because of their convenient accessibility and proximity to the researcher 

(Diamond, 2009). This method was applied to TANESCO customers only. The 

method helped researcher in managing time. Researcher distributed questionnaires to 

those TANESCO customers who where available in a particular area. 

3.3.1.2 Purposive Sampling 

Purposive sampling refers to non probability sampling in which the researcher 

selected the respondents to be interviewed on the basis of the researcher‟s own 

judgment about which respondents were most useful representatives. In addition, the 

respondents were selected by virtue of their positions and responsibilities, (Babble, 
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1992). Purposive sampling was only applied to TANESCO staffs under MCA-T 

projects. 

3.3.2 Sampling Frame 

A sampling frame is the source material or device from which a sample is drawn. It 

is a list of all those within a population who can be sampled, and may include 

individuals, households or institutions (Roger, 2006) Sampling frame in this study 

was TANESCO staffs under MCA-T projects together with their customers of 

electricity from Temeke, Ilala and Kinondoni district in Dar-es-salaam. These were 

expected sample to provide needed information on area under investigation. 

3.3.3 Sample Size 

According to (Leedy, 2000), Sample size is the number of people selected from the 

population to constitute sample. Sample size depends largely on the degree to which 

sample approximate the qualities and characteristic of the overall universe. Leedy, 

(1990) suggest three factors to consider when deciding a sample size firstly the 

degree of precision required, secondly the variability of the population and thirdly, 

method of sampling to be used. 

The researcher used a sample size of 110 respondents; where by 10 officials from 

TANESCO under MCA-T projects and 100 respondents who are TANESCO 

customers from Kinondoni, Ilala and Temeke district. A simplified formula to 

calculate the sample size as it was founded by Rwegoshora H, shown below was 

adopted in getting the sample size for the study.  

 

 

http://en.wikipedia.org/wiki/Sampling_%28statistics%29
http://en.wikipedia.org/wiki/Statistical_population
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The formula contains a built-in correction for taking sample from a population.  

The formula is as follows;  

 

Where; „n‟ is the Sample size, „N‟   is the population „e‟ is the error of detection 

(0.01) 

Sample size for MCA-T staff =  754/1+754*0.01= 9.987 ≈ 10 respondents 

Sample size for customers = 2,444,143/1+2,444,143*0.01=99.9999959 ≈100  

Sample size is 100+10= 110 

Therefore, researcher used a sample size of 110 respondents. 10 respondents from 

TANESCO staff under MCA-T projects and 100 TANESCO customers from 

Temeke, Ilala and Kinondoni district in Dar-es-salaam, as described in the sample 

size and sample composition table below. 



35 

Table 1: Sample size and Sample Composition 

Respondent 

Category 

Justification of 

Respondent 

Number of 

Respondents 

Sampling 

Procedures 

Data 

Collection 

Procedures 

TANESCO staff 

under MCA-T 

projects 

financed by the 

USA 

government 

 

To determine factors 

which hinders 

effective utilization 

of USA foreign aid 

and assistance when 

undertaking MCC 

projects financed by 

the USA 

government, they 

are the one who are 

responsible for all 

issues of generation, 

distribution and 

transmission 

10 Purposive 

sampling 

Interview  

Questionnair

e  

Documentary 

review 

TANESCO 

Customers from 

Temeke, Ilala 

and Kinondoni  

To assess challenges 

which face 

TANESCO when 

using USA foreign 

aid and assistance in 

addressing energy 

needs in Tanzania. 

100 Convenience 

sampling 

Questionnair

es 

TOTAL  110   

Source: Research data, 2014 

3.4 Data Collection Procedures 

Data collection procedure is the process of gathering and measuring information on 

variables of interest, in an established systematic fashion that enables one to answer 

stated research questions, test hypotheses, and evaluate outcomes (Whitney, 1998) 
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Data collection procedure helped researcher to collect, study and record information, 

make decisions about important issues as well as to pass information to others, in 

this study researcher applied both primary and secondary data.  

Primary data are those data which are original from which the researcher is direct 

collect from the source; are not been previously collected. Vogt (1993) defines 

primary data, are data that were previously unknown and which have been obtained 

directly by the researcher for a particular research project (Kothari, 1985). The need 

for primary information is far more frequently related to the practical rather than 

academic aspects of study under investigation, therefore by having primary data 

helped researcher also to have fresh facts or data which are not found in published 

documents, an interview were used as primary data. 

Secondary data are those data which have already been collected by someone else 

and which have already been through the statistical process. The researcher would 

have to decide which sort of data he or she would be using. (Kothari, 2004) 

researcher applied this kind of data because sometimes it is difficult to obtain 

primary data; in this case, information from secondary sources was applied to the 

available documents, documentary review as secondary data were applied to collect 

information. Also the researcher applied questionnaire as the research tool to collect 

data from the identified sample size. 

3.4.1 Questionnaire 

Questionnaire refers to a set of questions which will be sent to respondents to answer 

and return to the researcher. (Kothari, 1985) It is a research instrument that gathers 

data of large sample, (Komba, 2006). Researcher applied both close ended and open 

ended questionnaires in this study. 
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Closed ended questions include all possible answers response categories, and 

respondents are asked to choose among them (Kothari, 1985) while Open ended 

questions allow respondents to answer on their own words. Questionnaire does not 

only contain boxes to tick but instead leaves a blank section for the respondents to 

write in an answer, (Kothari 1985). 

Researcher used closed ended questions in this study so as to allow respondents to 

answer what is asked and not going beyond those questions asked by the researcher, 

while open ended questions allows respondents to give out their views on what they 

think, therefore there is a wide ground of answering those questions according to 

their perceptions. 

3.4.2 Key Informant Interviews 

Key informant interview refers to a type of an interview where by researcher getting 

information from an individual who is considered to be knowledgeable about the 

topic of interest. This person is called “key informant”. The semi-structured 

interview is usually conducted in a face to face setting which permits the researcher 

to seek new insights, ask questions, and assess phenomena in different perspectives 

(McKillip, Jack. 1987). Researcher interviewed ten (10) TANESCO staff under 

MCA-T projects; researcher interviewed them with the aim of getting information 

with different perspectives because they have in -depth knowledge about a topic. 

Researcher applied both structured and unstructured interview to collect data from 

TANESCO staff. Structured interview is one in which the interviewer simply reads 

out a set of closed questions in particular order and notes the interviewee‟s 

responses. Structured interviews are sometimes referred to as standardized 

interviews (Healey, 1999). Unstructured interview is the type of interview where by 
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the interviewer starts with a single theme; some questions may be written down, but 

the whole ambience is one of informality, so that the interviewer may explore the 

several aspects of a complex issue in depth by asking open questions (Collis, 2003). 

Advantages of using structured interview and unstructured interview in this study are 

firstly, researcher hear different views expressed about the same topic or issue as you 

progress from one interview to the next. Secondly, when the researcher is 

summarizing data which are collected and find something that needs expansion or 

explanation, he can go back to the interviewee to obtain such clarifications, and in 

terms of disadvantages, an interview is an expensive method especially when larger 

and widely spread geographical sample is taken, moreover the method is relatively 

time consuming particularly when the sample is large. 

3.4.3 Documentary Review 

Documentary review refers to a way of collecting data by reviewing existing 

documents. The documents may be from internal to a program, or organization 

documents which can be hard copy or electronic and may include reports, program 

logs, performance ratings, funding proposals, meeting minutes, newsletters, or 

marketing materials (Lusthaus, 1999). Researcher used documents like reports, 

published and unpublished projects, newsletters, books, journals, articles or 

periodicals which focused on USA foreign aid and assistance in Tanzania specific to 

TANESCO so as to obtain needed information. Documentary review helped 

researcher to gather background information; this is through reviewing an existing 

documents which helped also to understand history together with philosophy of the 

company.  
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3.5 Data Analysis Techniques 

Data analysis technique refers to computation of certain measures along with 

searching for pattern of relationship that exist among data groups (Kothari, 1985). 

Researcher analyzed data by using qualitative and quantitative approach.  

Qualitative analysis of data refers to non-empirical analysis. A researcher may be 

interested in the studying an areas which are not quantifiable data (Mugenda, 2003). 

It is usefully analysis because data obtained was analyzed by making logical 

statements which involve explanation from the respondents the researcher targeted 

Quantitative data are specific and obviously, are data that have been quantified, such 

as when the data that are obtained from an occupational selection test are analyzed 

using psychometric techniques, or when the results of a large scale survey are 

analyzed and quantified. (Healey, 2003)  From this, data obtained were analyzed by 

using software called Statistical Package for Social Sciences (SPSS) with 11.5 

versions; therefore findings were presented by using statistical procedures 

(quantitatively) or models such as tables and percentages. 

Those approaches were important in this study because, distinctions between 

qualitative and quantitative data are drawn on several grounds because it is clear that 

different approaches to gathering data are specifically designed to produce either 

qualitative or quantitative data. Example an interview conducted (qualitative) to 

TANESCO staff versus large scale questionnaire which were distributed an 

answered (quantitative) firstly, qualitative data tend to be obtained from small 

groups, such as a group of interviewees or a focus group, while quantitative data are 

obtained from large groups. 
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3.6 Validity of the Instruments 

Validity refers to a measure of accuracy whether instruments of measurements are 

accurately, measuring specific concepts researcher is attempting to measure or what 

they were supposed to measure (Kothari, 2004). In qualitative data, validity may be 

improved through careful sampling or appropriate statistical treatment of a data 

(Cohen, 2000).  

3.7 Reliability of the Instruments 

Reliability is extent to which results are consistent over time in an accurate 

representation of the total population under the study. The result of the study can be 

reproduced under a similar methodology and then the research instruments are 

considered reliable, it is a quality of a measurement procedure that provide 

repeatability and accuracy of the research findings (Joppe, 2000). Researcher 

minimizing source of measurement error through personal administering of 

questionnaires and careful interview to the identified respondents, whereby privacy 

and confidentially were considered. 

3.8 Ethical Consideration 

Ethical consideration is of extreme important as indicated by Goode and Hattp 

(1952). The study was guided by ethics, the main ethical misuse which were 

considered when the researcher was conducting the study includes, the voluntary 

nature of participation, reduction of risk for participants, insuring confidential and 

privacy of participants together with issues of institution on obtaining permission to 

conduct a research. 
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3.9 Summary 

The chapter discussed on methodology used to conduct the study; it complies of 

research design (Case study), study area (Dar-es-salaam), sampling Procedure where 

by non probability sampling were applied (convenience and purposive sampling was 

used). Also the chapter consists of sampling frame (TANESCO staff under MCA-T 

projects and their customers from kinondoni, Ilala and Temeke District), sample size 

(110). And in terms of data collection procedures researcher used both primary data 

(Interview) together with secondary data (documentary review). Not only that, but 

also the chapter complies of research tools where by questionnaire as an instrument 

of data collection where used to collect data, validity and reliability of the 

instruments were also discussed, and in insuring the work is valid and reliable, 

researcher employed ethical consideration. Lastly, on data analysis both qualitative 

and quantitative approaches were used in analyzing those data. 
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CHAPTER FOUR 

PRESENTATION AND DISCUSSION OF RESULTS 

4.0 Introduction 

This chapter presents the results, data analysis and discussion of the findings that the 

researcher obtained from the field on challenges and prospects of USA foreign aid 

and assistance in Tanzania taking a case study of Tanzania Electric Supply Company 

(TANESCO). The chapter draws on several different research tasks presented in 

chapter one as follows: 

i. To examine the extent of USA foreign aid and assistance to Tanzania 

Electric Supply Company if it contributes to electricity problems. 

ii. To examine the use of USA foreign aid and assistance to address 

electricity problems in Tanzania. 

iii. To identify factors that hinder effective utilization of USA foreign aid 

and assistance to TANESCO. 

iv. To explore means that can be used to effectively make use of USA 

foreign aid and assistance to address energy needs in Tanzania with 

specific focus on TANESCO 

4.1 Data Analysis and Presentation  

Researcher used qualitative methodology to analyze data and was complemented 

with the quantitative methodology and the data were summarized and presented in 

percentages. The researcher generally interviewed 10 respondents who are officials 

from MCA-T projects, also researcher make a visit to various documents like cheque 

books, paid vouchers and other annual TANESCO reports.  
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Researcher also distributed a number of 100 questionnaires to TANESCO customers 

and 10 questionnaires to TANESCO staff so as to obtain representatives which allow 

research questions to be addressed.  

4.1.1 Sources of Data 

The researcher targeted two major groups (TANESCO staff specific MCA-T 

officials and TANESCO customers) who responded to research questions; they are 

source of data in providing information on the area of the study, as described in the 

table below.  

Table 2: Sources of Data 

Respondents Frequency Percentage 

TANESCO customers 100 90.9 

TANESCO Staff 10 9.1 

TOTAL 110 100.0 

Source: Field data, 2014 

Table 4.1 above shows, a sample size of 110 respondents was used in the study who 

are TANECO officials specific those under MCC projects in Tanzania and 

customers from Temeke, Ilala and Kinondoni district in Dar-es-salaam. A total 

number of 100 (90.9%) respondents were customers and 10 (9.1%) were TANESCO 

officials from MCA-T projects in Tanzania specific in energy sector. 

4.1.2 Distribution and Return of Questionnaires 

The researcher distributed 110 questionnaires to the targeted respondents 

(TANESCO staffs and TANESCO customers), ten (10) questionnaires were 

distributed to TANESCO staffs and 100 questionnaires were distributed to 

TANESCO customers. A total of 110 questionnaires were fully filled and returned to 

the researcher, as shown in the table below. 
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Table 3: Distribution and Return of Questionnaires 

S/N Source of data Questionnaires 

distributed 

Questionnaire fully 

filled and returned 

1. TANESCO staff 10 10 

2. TANESCO customers 100 100 

3. TOTAL 110 110 

Source: Field data, 2014 

The study involved two major populations which are TANESCO staff and 

customers, according to the formula which contains a built-in correction for taking 

sample from a population (See appendix five for more results) a sample size were 

taken from each population. Researcher distributed a number of 110 questionnaires 

and all questionnaires were returned to the researcher as shown in the table 4.2 

above. 

4.2 General Characteristics of Respondents 

Researcher categorized respondent characteristics in terms of their sex, age, 

education level and marital status, as described below. 

4.2.1 Sex of Respondents 

According to table 4.3 more men respondents 74 (67.3%) compared to women 

respondents 36 (32.7%) participated in this study. According to Rhoads (1993) 

women are generally held to be less productive than men in the industrial field that is 

why there are more men than women working at TANESCO.  
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Table 4: Sex of Respondents 

N/S Responses Frequency Percentage 

1 Male 74 67.3 

2 Female 36 32.7 

TOTAL  110 100.0 

Source: Field data, 2014 

In the year 1990, Clara Zetkin, the leader of German socialist women, stressed 

“women‟s categorical difference from men: they were physically different”, leading 

her to deny that “total equality between men and women ever be possible because of 

biological difference” (Schmitt 1995) 

4.2.2 Age of Respondents 

Results  shows that, respondents with the age between 18-30 were 41 (37.3 %), 31-

45 were 40 (36.4 %), and 46-60 were 22 (20.0 %), also there were those respondents 

above 60 years old were 7 (6.4 %), respondents of the age between 18-30 (37.3 %) 

responded much on the area of the study compared with the others, as shown in the 

figure below. 

Figure 2: Age of Respondents 
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Source: Field data, 2014 
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From the above figure 4.1, findings show that, majority of the workers at TANESCO 

are between the age of 18 and 30 this is because, these groups of people are the most 

agile and energetic member of the society also they are generally committed to 

whatever they believe to be worthwhile. This is a positive feature that should be 

exploited by leaders for the betterment of their societies and channeled towards 

building a formidable nation (Rodgers, 2006) 

4.2.3 Marital Status  

Table 4.4 shows that, a number of 47 (42.7%) respondents were married, not married 

were 49 (44.5 %), divorced 10 (9.1 %) and widowed 4 (3.6 %). This implies that, 

both married, single, divorced together with those who are widowed participated to 

answer research questions in this study even though they differ in number of their 

status. As shown in the following table. 

Table 5: Marital Status of the Respondents 

N/S Responses Frequency Percentage 

1 Married 47 42.7 

2 Single 49 44.5 

3 Divorced 10 9.1 

4 Widowed 4 3.6 

TOTAL  110 100.0 

Source: Field data, 2014 

In this study the researcher involved respondents who are married, single, divorced 

together with those who are widowed, and the findings show that a large number of 

respondents involved in this study are those who are not married compared with 

others. Weber‟s, (1990) says that workers who are single are found to be more 

productive than workers who are married because the single workers are able to 
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concentrate solely on their work responsibilities unlike married workers who must 

divide their time between the work place and family. 

4.4.4 Education Level  

In this study education level of respondents helped researcher to know the capacity 

or ability of respondents on describing an issue under investigation. As shown in 

Table 4.5, respondents under university level were 34 (30.9 %), primary education 

level 7 (6.4%), secondary education level 22 (20.0%), certificates 18 (16.4%) and 

diploma were 29 (26.4%), as shown in the table below. 

Table 6: Education Level of Respondents 

N/S Responses Frequency Percent 

1 Primary education 7 6.4 

2 Secondary education 22 20.0 

3 Certificates 18 16.4 

4 Diploma 29 26.4 

5 University level 34 30.9 

TOTAL  110 100.0 

Source: Field data, 2014 

According to Center for Higher Education Policy Analysis, (2000), higher education 

level has societal benefits. If you earn a college degree, you will probably be better 

able to stimulate the economy and social problems in your society, you will also be 

more likely to volunteer and help the community you live. 

A university degree level provides you with the specialist knowledge you will need 

for a specific career and also develops key skills, such as problem-solving in a 

society, planning and organization, self-management and learning (Illinois State 

Board of Higher Education, retrieved from (www.ibhe.state.il.us) 

http://www.ibhe.state.il.us/
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4.5 Respondents Understanding about the Concept of Foreign Aid and 

Assistance 

Findings show that, a number of 36 (32.7%) respondents understand the term foreign 

aid and assistance as a voluntary transfer of resources from one country to another, 

33 (30.3%) understand it as the flow of financial resources from developed countries 

to LCDs, 30 (27.3%) understand it as the promotion of economic development in the 

LCD‟s and 11 (10.0%) respondents provided their own meaning about the concept 

of foreign aid and assistance, as shown in the table 4.6. 

Foreign aid according to other scholars is a major instrument in international 

cooperation which, among other things, aims at transferring critical development-

oriented resources from the North to the South (Rodgers, 2006). Foreign aid has 

been associated with the development process of developing countries. To most 

donor countries foreign aid is considered to be important for poverty reduction in 

developing countries.  

According to Waterson, (2003), the term foreign aid refers to any money or 

resources that are transferred from one country which is more developed to the other 

which is less developed without expecting full repayment with the intention of 

fostering economic development. 

Foreign aid, or Official Development Assistance (ODA), is a “transfer of resources 

on concessional terms which is undertaken by official agencies; has the promotion of 

economic development and welfare as its main objectives at least outwardly and has 

a „grant element‟ of per cent or more” A major basis for the development of today‟s 

aid structure was international actions following the Second World War. Indeed, 
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several institutions have evolved from organizations originally created to contribute 

to post-war reconstruction (Chandy, 2011). 

Table 7: Understanding about the Term Foreign Aid and Assistance 

N/S Responses Frequency Percent 

1 Voluntary transfer of resources from one 

country to another 
36 32.7 

2 Flow of financial resources from developed 

countries to LCDs 
33 30.0 

3 Promotion of economic development in the 

LCDs 
30 27.3 

4 Others 11 10.0 

 TOTAL 110 100.0 

Source: Field data, 2014 

The study found that, a large number of respondents 36 (32.7%) understand the term 

foreign aid and assistance as the voluntary transfer of resources from one country to 

another, (as shown in the table 4.6). This implies that most of the respondents in this 

study perceive an aspect of foreign aid and assistance as the voluntary transfer of 

resources from one country to another. 

However aid resources are widely misconceived as "free gifts". Simply put, they are 

requested and usually accepted as costless development funds. Little wonder that the 

indirect costs usually linked to foreign aid are seldom considered let alone budgeted. 

In the case of industrial projects, a large proportion of the recurrent costs consist of 

imported intermediate inputs, particularly industrial raw materials and spare parts. 

For infrastructural projects and social service facilities, the government budget takes 

care of the operational and maintenance costs. In the end, foreign aid stretches 

government budgets beyond reasonable limit (Sen, 1984). 
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4.6 Contribution of USA Foreign Aid and Assistance to Combat Electricity 

Problems in Tanzania  

On the aspect of contribution of USA foreign aid and assistance in Tanzania on 

combating electricity problems, findings show that, a number of 87 (79.1%) 

respondents stated that, USA foreign aid and assistance in TANESCO have 

contribution on electricity problems while a number of 22 (20.0%) stated that, 

particular USA foreign aid and assistance to TANESCO) have no contribution in 

addressing electricity problems. This implies that, particular USA foreign aid and 

assistance in Tanzania specific to Tanzania Electric Supply Company (TANESCO) 

have contribution on addressing electricity problems in Tanzania, as shown in the 

table 4.7 below 

Table 8: Contribution of USA Foreign Aid and Assistance to Combat 

Electricity Problems in Tanzania 

N/S Responses Frequency Percentage 

1 Yes 88 80 

2 No 22 20.0 

TOTAL  110 100.0 

Source: Field data, 2014 

From the above table 8, researcher found that particular USA foreign aid and 

assistance to TANESCO have a great impact on electricity problems in Tanzania, a 

large number of respondents agreed that, US foreign aid and assistance have 

contribution on addressing energy needs in Tanzania. 

TANESCO officials under MCA-T projects mentioned some areas were by USA 

foreign aid and assistance contributes on electricity problems in Tanzania, one of the 

important contributions is on an aspect of rural electrification projects which was 
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undertaken in different villages in Tanzania. The electrification project of Mbinga 

Township which involved construction of a new power station (2MW capacity) and 

its auxiliaries, refurbishment of the existing distribution network and construction of 

a new distribution network from the new power station linked with the existing one. 

The existing network constituted about 5km of 11kV lines, 9km of LV lines and 6 

pole mounted distribution transformers. (Habiba K, TANESCO staff under MCC 

projects). 

Another contribution is, the electrification project of Ludewa township which 

involved construction of 12.8 km of 33kV over head distribution line, construction 

of 10km of LV distribution network for the township, erection of 5 pole mounted 

substations, installation, testing and commissioning of one generating set with 

320kVA capacity along with its step-up power transformer and connection of 260 

customers (220 as single phase customers and 40 as three phase customers (Habiba 

K, TANESCO staff under MCC projects). 

Other scholars said that evidence on the effects of foreign aid on economic growth in 

developing countries is not clear cut. Professor Wood (2001) said "There are no 

really clear and uncontested conclusions on the effects of aid on economic growth." 

Dr Evans (1990) agreed: "The broad global relationship between foreign aid and 

growth will probably remain forever inconclusive." Uncertainty reflects in part the 

innately complex relationship between foreign aid and growth and in part the 

challenges of drawing lessons from "a period of history in which the political, social 

and economic context has changed markedly" as the global political context has 

shifted and attitudes to development have changed. 
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4.6.1 USA Foreign Aid and Assistance to TANESCO on the Reduction of 

Electricity Problems in Tanzania 

A number of 17 (15.5%) respondents have strongly agreed that USA aid in Tanzania 

reduce electricity problems, 49 (44.5%) have agreed, while 36 (32.7%) have 

disagreed and a number of 8 (7.3%) respondents have strongly disagreed that 

particular USA foreign aid and assistance in Tanzania does not reduce electricity 

problems, as shown in the figure 3 below. 

Figure 3: USA Foreign Aid and Assistance to TANESCO on the Reduction of 

Electricity Problems in Tanzania 
USA foreign aid and assistance to Tanzania helps Tanesco to reduce elect
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Source: Field Data, 2014 

Researcher found that a great number of respondents have strongly agreed that 

particular USA assistance in Tanzania have contribution on reducing electricity 

problems in households and other business areas such in industries. 
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Tanzania‟s use of energy resources is a current issue of considerable magnitude. The 

government and the Tanzanian public have expressed concerns over energy 

consumption and energy importation issues. Tanzanians could reduce a considerable 

amount of energy use if the houses and other business areas such as industries were 

more energy efficient. This is an important issue for the Tanzanian public and 

government stakeholders such as the Tanzania Electric Supply Company 

(TANESCO) and other private energy sectors. (Sebastian, 2014). 

However Dr. Bond (2001) argued that, “empirical evidence on the effects of foreign 

aid and assistance on energy sectors in recipient countries is hardly exists, we find 

that aid tends to be effective in reducing the electricity problems in recipient 

countries which is due to full utilization of particular aid from donors” 

4.7 Examining the Use of USA Foreign Aid and Assistance to Address 

Electricity Problems in Tanzania 

From the table 4.8 examines the use of USA foreign aid and assistance to address 

electricity problems in Tanzania, researcher also explores assessment on 

effectiveness of the use of particular US assistance in Tanzania specific in energy 

sector. Findings show that, a number of 77 (70.0%) respondents stated that 

TANESCO use particular aid effective on addressing electricity problems, while a 

number of 31 (28.2%) respondents stated that, TANESCO does not use particular aid 

effectively on addressing electricity problems in Tanzania, as shown in the table 

below. 



54 

Table 9: TANESCO and the use of USA Foreign Aid and Assistance Effective to 

Address Electricity Problems in Tanzania 

N/S Responses Frequency Percentage 

1 Yes 79 71.8 

2 No 31 28.2 

TOTAL  110 100.0 

Source; Field data, 2014 

Under this section targeted respondents were asked an extent if TANESCO tends to 

use particular assistance effectively on addressing energy needs in Tanzania, as 

shown in the table 9 above, a number of 79 (71.8 %) respondents agreed that 

TANESCO is effective on the use of particular USA foreign aid and assistance on 

addressing energy needs in Tanzania. This implies that, assistance from USA 

government to TANESCO is well used effectively on addressing energy needs. 

TANESCO used USA foreign aid and assistance in major three areas in Tanzania, 

first is on distribution systems rehabilitation and extension in seven (7) regions in 

Tanzania main land namely, Tanga, Dodoma, Morogoro, Iringa, Mwanza, Kigoma 

and Mbeya, focusing in the area of network extension and reinforcement of the 

existing one. (MCC projects Coordinating Manager of ZECO). 

Second, Malagarasi hydropower and Kigoma distribution which involved 

construction of a surface hydropower plant at stage II Igamba Falls on the 

Malagarasi River. The scheme was consisted of a 300 m long dam, 650 m power 

canal, 110 m long steel penstocks, a powerhouse structure housing two 4 MW 

generating units and a tailrace outfall to return flows to the river also construction of 

a transmission and distribution network expansion to distribute power generated by 

the new scheme to Kigoma, Kasulu and Uvinza. Two 33 kV transmission lines were 
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proposed to run northwards from the Malagarasi HPP, along the new access road to 

the Kigoma-Uvinza road. At this point, one line will have a T-off to Uvinza to the 

East and the double lines will continue west towards a proposed 33/11kV Kigoma 

substation. (MCC projects Coordinating Manager of ZECO). 

Third area is Zanzibar Interconnector; the project provided a second 132 kV 

submarine transmission line to Zanzibar (Unguja Island) from Ubungo substation in 

Dar es Salaam to Mtoni substation outside Stone Town in Zanzibar. A new overhead 

line has been constructed from Ubungo to a landing station adjacent to the existing 

Ras Kilomoni on the mainland, via submarine power cable to a new landing site in 

Unguja, adjacent to existing Ras Fumba. (MCC projects Coordinating Manager of 

ZECO). 

4.7.1 Assessment on the Use of USA Foreign Aid and Assistance in Tanzania 

Respondents were asked whether TANESCO have a tendency of assessing 

effectiveness on the use of US assistance on addressing electricity problems in 

Tanzania or not. The study found that, TANESCO has a tendency of undertaking an 

assessment on the use of particular assistance by looking implementations of those 

projects financed by the USA government, as shown in the figure below. 
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Figure 4: Assessment on the Use of USA Foreign Aid and Assistance in 

Tanzania 
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Source: Field data 2014 

From the above figure 4, the study found that, a great number of respondents have 

agreed that, TANESCO have a tendency of assessing effectiveness on the use of 

particular aid, while a small number of respondents disagreed that TANESCO does 

not have a tendency of assessing effectiveness on the use of US foreign aid and 

assistance in Tanzania. The results implies that, even though the company face some 

challenges on the use of USA foreign aid and assistance on addressing electricity 

problems in Tanzania, but also have a tendency of assessing effectiveness on those 

ongoing and accomplished projects. 

MCA-T officials agreed that TANESCO have a tendency of assessing 

implementation of those projects financed by the USA government in Tanzania on 

addressing energy needs, they agreed by saying that, the company is normally 

assessing projects implementation by conducting technical assessment of tenders, 
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reviewing evaluation reports for tenders and contract negotiations and reviewing 

contractors‟ designs, schedule, manufacturing, quality control and tests. While 

TANESCO customers especially from Kinondoni district disagree that, TANESCO 

does not have a tendency of assessing effectiveness of their accomplished projects 

financed by the USA government in energy sector as shown in the figure above, 

because most of them they experience electricity problems in their areas. 

Other scholars stated that, assessment is an integral part to determine whether or not 

the goals are being met. An assessment to any company or organization is an 

essential task on developing and maintaining ability to evaluate accomplished or 

ongoing duties so as to make judgments about performance and improvement 

(Shams, 2014). 

4.8 Factors That Hinder Effective Utilization of USA Foreign Aid and 

Assistance to TANESCO 

TANESCO staffs especially those under MCA-T projects and their customers were 

asked to answer the question on the factors that hinder effective utilization of USA 

foreign aid and assistance to TANESCO. According to their responses researcher 

found that, there are challenges which act as obstacles to TANESCO on utilizing US 

assistance in energy sector.  

Table 10: Challenges TANESCO Faces in Utilizing USA Foreign Aid and 

Assistance 

N/S Responses Frequency Percentage 

1 Yes 108 98.2 

2 No 2 1.8 

TOTAL  110 100.0 

Source: Field data, 2014 
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From the above table 4.9, findings show that a number of 108 (98.2%) respondents 

agreed that TANESCO face a lot of challenges on the use of USA foreign aid and 

assistance on addressing electricity problems in Tanzania and a number of 2 (1.8%) 

respondents stated that TANESCO does not face any challenge on the use of 

particular aid and assistance from the USA government on addressing electricity 

problems in Tanzania. 

Other scholars stated that, in 2007 alone, energy crisis in 2/3rd of Africa frequent 

and extended electricity outages partly due to drought and inadequate power 

generation. Also another problem is about low electrification level in developing 

countries and very slow increase in number of connections lower than population 

growth in most Sub Saharan African (SSA) countries. (Stephen, 2012). 

4.8.1 Factors that hinder Effective Utilization of USA Foreign Aid and 

Assistance to TANESCO 

The study found that, there are challenges TANESCO faces on utilizing USA 

assistance in addressing energy needs in Tanzania, TANESCO staff especially those 

under MCA-T projects and their customers were asked to provide those challenges 

the company face, and they provide the following responses. 

4.8.1.1 Political Intervention 

A number of 32 (29.1%) respondents mentioned, political intervention acts as the 

challenge TANESCO face on utilization of USA assistance in energy sector. 

According to them political intervention in development issues especially in energy 

needs act as an obstacle when dealing with electricity problems in Tanzania. 

TANESCO has become a political scapegoat for politicians from both the ruling and 

opposition parties. 
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Howarth B. (2003) argued that “political intervention to overcome energy needs is 

only valid if it can do so without substantial “government failure.” Government 

programs are found to be helpful in promoting energy efficient in any country, what 

appears to be most significant to successful energy efficient in developing countries 

is the participation of an existing private energy sectors which are committed to 

change the marketplace and capitalizing on the results. 

4.8.1.2 Dependence on Hydro Power 

One of the challenges TANESCO face is, being depending only on hydro power 

which is can be affected by weather condition, it is a challenge to them because we 

see now days the TANESCO is only base on hydro power which is normally 

affected by weather condition, changing in weather condition resulted the country to 

experience electricity problems, so it is a challenge on utilization of USA foreign aid 

and assistance in addressing electricity problems in Tanzania. A number of 30 (27%) 

respondents who are TANESCO customers from Temeke, Ilala and Kinondoni 

district mentioned this challenge because they are normally experience electricity 

problems when the weather condition changed. 

Other scholars argued that, hydropower accounts for 98% of renewable energy in the 

United States. Wind, solar and other sources account for the other 2%. And while 

there are many benefits to using hydropower as a renewable source of electricity, 

there are also environmental impacts. These impacts generally relate to how a 

hydroelectric project affects a river‟s ecosystem and habitats (California Department 

of Water Resources, 2006). 

In Tanzania, climate change is a great challenge to TANESCO on the aspect of 

energy needs across regions. Changes in regional temperature and precipitation 
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patterns have significant implications for the existing and future power system 

infrastructure. Weather and climate change may affect all major aspects of the 

electric power sector, including electricity generation, transmission and distribution 

systems. (Magere, 2014). 

4.8.1.3 USA Foreign Aid and Assistance is not Delivered on Time 

Findings show that, a number of 94 (85.5 %) respondents mentioned this challenge, 

that most of the time USA foreign aid and assistance in Tanzania is not delivered on 

time, due to this problem enhance TANESCO to stop other activities which depends 

on particular USA foreign aid and assistance to come, while 16 (14.5%) said that US 

assistance to Tanzania is delivered on time. 

Table 11: USA Foreign Aid and Assistance Delivery to Tanzania on Time 

 Responses Frequency Percentage 

 Yes 16 14.5 

 No 94 85.5 

 TOTAL 110 100.0 

Source: Field data, 2014 

From the above table 4.10, the study found that, a number of respondents 16 (14.5%) 

agreed that particular USA foreign aid and assistance to TANESCO is delivered on 

time while a number of 94 (85%) said that, USA assistance to TANESCO is not 

delivered on time, so from this point it is a challenge to TANESCO to accomplish 

other activities which depends on particular aid from the USA government. 

4.8.1.4 Tanzania Energy Policy is not well Enforced  

The study found that, a number of 11 (10.0%) respondent said that Tanzania Energy 

Policy is not well enforced by the specific ministry in charge to deal with all issues 

of ensuring reliable supply of electricity in Tanzania. Because of vagueness in the 
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National Energy Policy, there are no explicitly enforceable standards and provisions 

for TANESCO (or other energy suppliers) to ensure, as an obligation, a reliable 

supply of electrical power to this country‟s manufacturers and all other power 

consumers. 

Poorly formulated and coordinated policies that hinder the effective participation of 

private investors to compete, fairly and equitably with TANESCO, and so to 

demolish its inefficient monopoly. Unless there are well defined standards and 

provisions, and a strict exclusion of politicization of investment in the energy sector, 

private investors will never consider active serious participation in the power 

sector.(TANESCO customers). 

Despite of various policy efforts, household energy consumption is still increasing. 

For example, in the Netherlands, electricity use has increased steadily from 1990 

because of an increase in possession and use of electric appliances. There has been 

much discussion about which policies may be effective and feasible in reducing 

electricity problems. An important precondition for the successful implementation of 

energy policies is public acceptability. Without public support, energy policies can 

be hardly implemented because of public resistance and reluctance among politicians 

to implement policies lacking public support. (Noorman, 2000). 

4.8.1.5 Public Enterprise and Monopolistic Nature of TANESCO which 

Discourage Competition 

Among of the core source of problem facing TANESCO is being public enterprise 

and second as a monopolistic in nature. When the two characteristics are combined it 

becomes even more of a complex situation, as a public enterprise it lacks the 

dynamism, vibrancy, innovativeness, autonomy and competitiveness needed for high 
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performance in the market place. As a state owned enterprise in the market place, it 

has to save and please two masters, the state and the market. (Marko M.TANESCO 

staff). 

This is a tricky balancing act, as a monopolistic in nature TANESCO has no 

incentive to become competitive in terms of price, quality and timely delivery. 

Researcher found that, a number of 8 (7.3%) respondents mentioned this challenge 

of being monopolistic in nature and public enterprise which discourages 

competition, as a problem to TANESCO on utilization of USA foreign aid and 

assistance in Tanzania. TANESCO for being monopolistic in nature it led to other 

private energy sectors not to compete on addressing electricity problems especially 

on the use of USA foreign aid and assistance or other assistance from other countries 

on energy sector. (TANESCO customers). 

Table 12: Factors that Hinder Effective Utilization of USA Foreign Aid and 

Assistance to TANESCO 

N/S Responses Frequency Percentage 

1 Political intervention 32 29.1 

2 Depends on hydro power affected by 

weather condition 
30 27.3 

3 USA aid and assistance is not delivered on 

time 
18 16.4 

4 Tanzania energy policy is not well enforced 11 10.0 

5 Public enterprise and monopolistic nature 

of Tanzania discourage competition 
8 7.3 

6 Others 11 10.0 

 TOTAL 110 100.0 

Source: Field data, 2014 



63 

4.9 Means that can be used to effectively make use of USA Foreign Aid and 

Assistance to address energy needs in Tanzania 

Means which can be used to have effectively use of USA foreign aid and assistance 

to address energy needs in Tanzania, the study found that, 22 (20.0%) said 

TANESCO should speed up implementation of those projects financed by USA, 30 

(27.3%) said that TANESCO should increase commitments in all electricity projects 

concerning with solving electricity problems in Tanzania, also a number of 41 

(37.3%) stated that private energy sector should be encouraged to participate in 

dealing with electricity problems, and a number of 17 (15.5%), they provided their 

own measures on what to do so as to have effective use of USA foreign aid and 

assistance so as to address energy needs in Tanzania, as shown in the table 13 below. 

Table 13: Means that can be used to Effectively make use of USA Foreign Aid 

and Assistance to address energy Needs in Tanzania 

N/S Responses Frequency Percentage 

1 TANESCO should Speed up implementation 

of projects financed by  USA 
22 20.0 

2 TANESCO should 

increase commitments in electricity projects 
30 27.3 

 Private energy sector should be encouraged 

to participate in dealing with electricity 

problems 

41 37.3 

4 Others 17 15.5 

TOTAL  110 100.0 

Source: Field data, 2014 

From the above table 13, most of the respondents provided their views on what to do 

so as to have effectively use of USA assistance on energy sector in Tanzania, a 

number of 41 (37.3%) respondents suggested that, private energy sectors should be 
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promoted  in the power sector in order to encourage the government in remedying 

power problems; this can be achieved through developing collaboration between 

government and private energy organizations to work on the power projects and 

develop joint initiatives to solve electricity problems in Tanzania. 

According to Dr. Russel (2002), in the pursuit of a more secure, stable and 

sustainable world, developing countries seek to enhance their infrastructure capacity.  

To do so they need a solid base of technologically prepared people to effectively 

improve their economies and quality of their energy sectors. Such a base will 

facilitate the infusion of foreign capital through attraction of multinational 

companies to invest in the developing country, assist in making the most of foreign 

aid funds, and provide a basis for business development by local entrepreneurs.  

According to Kennedy P (2010), enabling environment for private investment is the 

key aspect to meet energy needs in African countries. Is to attract private capital for 

the massive private energy sector investments needed to assure energy future. 

Africa-US energy partnership efforts focus on lifting barriers to private investment 

in the energy sector, and on building capacity for Private Public Partnerships. US 

government will intensify efforts to facilitate cooperation among African and USA 

private sector investors, with particular focus on attracting Americans and 

international investment to Africa. Africa will make efforts to improve the 

profitability and viability of its power utilities, for instance through more efficient 

management, optimal tariffs or more precisely targeted subsidies. 

However, Waterston M (2003) suggested that without adequate capacity, no amount 

of investment will be sufficient to meet the energy challenge. Institutional and 

human capacity must grow, in step with growing energy system. Capacity building 
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for national, regional and continental institutions in Africa should focus on 

information systems, databases, planning as well as standardization. As an example, 

the Regional Centre for Renewable Energy and Energy Efficiency (RCREEE), 

established in Cairo, will aid in formulating and disseminating policies in support of 

renewable energy and energy efficiency and will provide a platform for the regional 

exchange on policy issues and technological questions.  

 

 

 

 

 

 



66 

CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATIONS 

5.0 Introduction 

The chapter aimed at discussing the findings obtained in the real environment hence 

enable the researcher to bring the summary, conclusion and recommendations basing 

on other researchers theories, add or even purify for the betterment of the 

organization (TANESCO) and their customers together with US government. In that 

respect, this summary has been extracted from various interviews, questionnaires 

and documentary reviews conducted in different areas. 

5.1 Summary of the Study 

The aim of the study was to examine challenges and prospects of USA foreign aid 

and assistance in Tanzania taking a case study of Tanzania Electricity Supply 

Company (TANESCO). Researcher formulated four questions to guide the whole 

study, which are as follows. 

i. To what extent does USA foreign aid and assistance to TANESCO 

contributes to electricity problems in Tanzania? 

ii. Does TANESCO use USA foreign aid and assistance effectively on 

addressing electricity problems in Tanzania? 

iii. What are the factors which hinders effective utilization of USA foreign 

aid and assistance by TANESCO on addressing electricity problems in 

Tanzania? 

iv. What should be done by Tanzania Electricity Supply Company to have 

effective use of USA foreign aid and assistance to address energy needs 

in Tanzania? 
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Researcher applied case study design to answer research questions, while both 

qualitative and quantitative approaches were used to analyse the findings. A sample 

size of 110 respondents were used, included 10 TANESCO officials under MCA-T 

projects and a number of 100 respondents who are customers taken from Temeke, 

Ilala and Kinondoni district in Dar-es-salaam. In answering research questions 

researcher collected data by using an interview, questionnaire and documentary 

review. And those quantitative data were presented into statistical procedures 

(quantitatively) or models such as tables and percentages while qualitative data were 

analyzed by making logical statements which involve explanation and description. 

5.2 Main findings of the Study 

5.2. An Extent to Which USA Foreign Aid and Assistance to Tanzania 

Electricity Supply Company (TANESCO) Contributes to Electricity 

Problems 

The study found that particular USA foreign aid and assistance to TANESCO have a 

great contribution towards electricity problems in Tanzania. The assistance benefited 

much Tanzanian people in their households and other business areas such as in 

industries. 

5.2.2 Effectiveness on the Use of USA Foreign Aid and Assistance to Address 

Electricity Problems in Tanzania. 

In this aspect, researcher found that TANESCO is effectively use particular 

assistance when dealing with energy needs in Tanzania. 
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5.2.3 Identifying Factors That Hinder Effective Utilization of USA Foreign Aid 

and Assistance to TANESCO 

On identification of factors that hinders effective utilization of USA foreign aid and 

assistance in Tanzania, the study found that, TANESCO by being monopolistic in 

nature it discourage competition with the other private energy sectors to deal with 

energy needs in Tanzania. Also the study found that, political intervention is the 

factor which hinders utilization of US assistance; TANESCO has become a political 

scapegoat for politicians from both the ruling and opposition parties. TANESCO was 

forced by politicians to sign bogus contracts but at the end of the day, it was left a 

lone ranger fighting the lose battle in the corridors of justice.  

5.2.4 Means that Can Be Used to Effectively Use of USA Foreign Aid and 

Assistance to Address Energy Needs in Tanzania with Specific Focus on 

TANESCO 

Under this aspect, the study proposed means or ways which can be used to 

effectively use of US foreign aid and assistance on addressing energy needs in 

Tanzania. The study suggested that, TANESCO should increase commitments in 

those electricity projects financed by USA government so as to have a well 

utilization of particular assistance. Also private energy sector should be encouraged 

to participate in dealing with electricity problems in Tanzania not only depending on 

assistance from the donors. 
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5.3 Conclusion 

According to the research findings, researcher made the following conclusions: 

i. Private energy sectors participation is necessary on dealing with 

electricity problems in Tanzania so as to assure enough energy needed in 

the country 

ii. Tanzania Electricity Supply Company (TANESCO) should speed up 

implementation on those projects financed by the USA government. 

iii. USA government should encourage also other private energy sectors in 

Tanzania by providing them assistance on addressing energy needs 

iv. In order for the USA foreign aid and assistance in Tanzania to be 

effective, leaders in both sides should have a well cooperation on the 

starting point of the projects till the end. 

v. Most of the factors which hinders effective utilization of the US 

assistance in Tanzania is due to monopolistic nature of TANESCO 

which does not allow other private sectors to participate in all matters 

concerning with energy needs in Tanzania. 

vi. USA foreign aid and assistance in Tanzania as the developing country is 

an essential aspect for the development of the country‟s economy. 

5.4 Recommendations 

The following recommendations are basically focused on ensuring effective 

utilization of the USA foreign aid and assistance in Tanzania on addressing 

electricity problems, not only to TANESCO but also to US government who are the 

donors. Two kinds of recommendations were provided which are as follows;  
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5.4.1 Recommendation for Action 

i. TANESCO should invest heavily in improving its institutional capacity 

to deliver services to the customers; Researcher recommends that 

TANESCO should invest heavily in improving its institutional capacity 

to deliver services to its customers satisfactorily. Some of the areas in 

which TANESCO should take consideration are that, due to the presence 

of USA foreign aid and assistance TANESCO should take immediate 

action include: rehabilitation of transmission infrastructure, 

communication with customers, marketing, and customer service overall. 

If the proposed improvements are made, TANESCO will be able to 

respond to customer demands immediately, especially when there are 

problems. This will improve the TANESCO corporate image and ensure 

that there is customer trust and confidence and a well utilization of USA 

foreign aid and assistance in addressing electricity problems in Tanzania. 

ii. TANESCO should make their customers aware about those projects 

financed by the US government in energy sector, also researcher 

recommends that an effort is required to improve customer service on 

making them aware on projects financed by the US government, the 

company should speed up implementation of its customer service charter 

that seeks to improve customer connection, notification of interruptions, 

recognition of customers‟ rights and obligations, prompt attention to 

customer complaints, handling inquiries and requests effectively, 

provision of essential telephone services and others, TANESCO can 

maintain and improve service levels by capacity building in its 
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workforce and other personnel coupled with improvement of its tools 

and equipments. 

iii. Government should speed up those projects financed by the US 

government; it is recommended that the government should speed up 

implementation of those projects financed by the USA that are underway 

to quickly redress the problem of unreliable electricity supply. Emphasis 

has to be placed first on the stability (steadiness) of the voltage supplied 

to ensure quality of energy received by manufacturers and other 

households in different areas in Tanzania. If the planned projects could 

be completed within the scheduled time-frame, the problem of low 

voltage and shortage could reasonably be reduced.  

iv. Government should increase its commitment to speed up implementation 

of the Electricity Act 2008; researcher also recommends that, the 

government should increase its commitment to speed up implementation 

of the Electricity Act 2008 in order to encourage private investments in 

mini power grid operations. Nonetheless, there will be a reason to review 

the Act as it mainly restricts private sector investment to renewable 

energy while limiting investors in other areas of power generation like 

thermal energy production. If this policy problem is rectified and the 

private sector is encouraged to diversify sources of power, there is a 

possibility to redress the power problem to a large extent. One of the 

strategies that could be used by the government is to give special 

incentives to the power sector especially private investors in order to 

attract more investments into the energy sector including the renewable 

energy source. 
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v. TANESCO should establish other energy resources in generating 

electricity in Tanzania; also researcher recommends that, there must be 

exploration and utilization of the other potential sources of electricity 

existing in Tanzania. For example, statistics on the power sector show 

that the potential for: Hydro is 4.7 GW (with only 12% developed); coal 

is 1.2 billion tones of which 304 million tones are proven; and natural 

gas is greater than 45 billion cubic meters (REA, 2009); others sources 

of power in the country that have the potential to generate electricity are 

solar, biomass, wind, geothermal and petroleum/oil; the way to exploit 

those other power sources is to encourage the private sector participation 

in the energy sector. 

vi. Energy policy needs to be reviewed to accommodate recent 

developments, another recommendation is that, the energy policy needs 

to be reviewed to accommodate recent developments and to provide 

incentives for private participants who are interested in investing in the 

energy sector so as to do so effectively; effective participation of private 

investments in the energy sector would enable the country to meet the 

increasing demand for electricity, the rising electricity demand requires 

massive investments in generation, transmission and distribution which 

cannot be achieved by the government alone. 

vii. Promotion of Public Private Partnership (PPP), researcher recommends 

that, Public Private Partnership (PPP) should be promoted  in the power 

sector in order to encourage the private sector to work closely with the 

government in remedying power problems; this can be achieved through 

developing collaboration between the government and private sector 
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organizations to work on the power projects and develop joint initiatives 

to solve the problems of electricity; the private sector has a role to play 

especially in the efficient use of power, investing in the sector and 

providing information to TANESCO on how to improve its services; 

however, effective participation of private institutions in the power 

sector can be realized if the PPP is well implemented especially in the 

efficient use of power, investing in the sector and providing information 

to TANESCO on how to improve its services; however, effective 

participation of private institutions in the power sector can be realized if 

the PPP is well implemented. 

5.4.2 Recommendation for the Further Study 

Researcher outlined some areas to be covered for the further study, and those areas 

are, first, there is the need to investigate the role donors have in Tanzania especially 

in energy sector, second, there must be also a study on assessing the current 

Tanzania Energy Policy, by looking on provisions and policy direction on addressing 

electricity problems in Tanzania, and the third area to be covered is about assessing 

terms and conditions of any foreign aid and assistance donors offers in energy sector 

in Tanzania. And the last area to be covered is assessment of the role private energy 

sectors have in addressing energy needs in Tanzania. 
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APPENDICES 

Appendix I: Interview guide to TANESCO Staffs (MCA-T officials) 

1. What do you understand by the term foreign aid and assistance? 

2. Are you aware of USA foreign aid and assistance to TANESCO? 

3. Does TANESCO receive USA foreign aid and assistance on time? 

4. What kind of foreign aid and assistance does the USA government provide in 

Tanzania specific to TANESCO? 

5. To what extent does USA helps on addressing electricity problems in Tanzania? 

6. Is that assistance from USA to TANESCO enough to eradicate electricity 

problems? 

7. Does the government of Tanzania evaluate effectiveness of particular assistance? 

8. Mention other initiatives TANESCO is taking in addressing electricity 

problems? 

9. What are those challenges does TANESCO face on utilizing USA assistance? 

10. What do you suggest on the measures which can be used to address electricity 

problems in Tanzania? 

Thank you for your cooperation 



79 

Appendix II: Questionnaire to TANESCO Staffs (MCA-T officials) 

Introduction 

My name is Soko Bartazary F, a student pursuing a Master Degree Program on 

International Relations at the University of Dodoma (UDOM). I am undertaking a 

research on the topic, “Challenges and Prospects of USA foreign aid and 

assistance in Tanzania: A case study of TANESCO.” This is a part of my course 

for the fulfillment of the award of Master‟s Degree. You are kindly requested to 

participate in this study and respond to this questionnaire. All information you 

provide will be strictly kept confidential and only used for academic purpose. I thank 

you for your cooperation. 

(Fill in the blanks the appropriate responses) 

1. Age  

(a) 18-30 [    ] (b) 31-45 [    ] (c) 46-60 [    ]   (d) Above 60 [    ]     

2. Sex (a) Male [    ] (b) Female [    ]         

3. Marital status  

(a) Married [    ] (b) Single [    ] (c) Divorced [    ]  (d) Widowed [     ]                                     

4. Education level (a) Primary education [    ] (b) Secondary education [     ]  

(c) Certificates [    ] (d) Diploma [    ]   (e) University level [     ]  

5. (a) What do you understand by the term foreign aid and assistance? ( tick in box 

for an appropriate answer) 

(1) Is a voluntary transfer of resources from one country to another [   ]                                                                                                                         

(2) Flow of financial resources from developed countries to developing countries [   ]                                                                                            

(3) Promotion of economic development in the least developed countries [   ] 

(4) Others [    ] 

http://en.wikipedia.org/wiki/Resources
http://en.wikipedia.org/wiki/Country
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…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

6 (a) Are you aware of USA foreign aid and assistance to TANESCO?  

(1) Yes [   ] (2) No [   ] (tick in box for an appropriate answer 

(b) If yes, from the above what is it for? 

(1) To improve electricity transmission and distribution network performance In 

Tanzania     [     ]                                                                                            

(2) To reduce electricity problem in Tanzania [     ]                                                                                                

(3) To eradicate electricity problem in Tanzania [     ]                                                                                                                                                     

(4) Others [   ] 

........................................................................................................................................

........................................................................................................................................

........................................................................................................................................ 

7. (a) Does TANESCO receive any support from USA government on using foreign 

aid and assistance in addressing electricity problems in Tanzania?  

(1)Yes [     ] (2) No [     ] (tick in box for an appropriate answer) 

(b) If yes, in which area does TANESCO receive a support from USA government? 

(1) In production/generation activities   [      ] 

(2) In distribution process    [      ] 

(3) In regulatory relations and activities    [      ] 

(4) In power purchase agreements and fuel supply agreements    [      ] 

(5) Others [   ] 

…………………………………………………………………………………………

………………………………………………………………………………………… 
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8. (a) What kind of foreign aid and assistance does USA government provide to 

Tanzania (TANESCO)? 

(1) Bilateral development aid    [    ] 

(2) Economic assistance supporting U.S. political and security goals    [    ] 

(3) Humanitarian aid    [    ] 

(4) Multilateral economic contribution    [    ] 

(5) Military aid    [    ] 

9. (a) Does TANESCO receive aid and assistance from USA government on time? 

(1)Yes [     ] (2) No [     ] (tick in box for an appropriate answer) 

10. (a) Do you know any other country/countries that provide foreign aid and 

assistance in Tanzania specific to energy sector  (TANESCO) focusing on 

addressing electricity problems? 

(1) Yes [     ], (2) No [     ] (tick in box for an appropriate answer) 

(b) If yes, are they meeting intended TANESCO goals on addressing electricity 

problems in Tanzania? 

(1)Yes [      ], (2) No [      ] (tick in box for an appropriate answer) 

11. (a) Are there any challenges TANESCO face when planning strategies on the use 

of USA foreign aid and assistance to address electricity problems in Tanzania? 

(1) Yes [      ] (2) No [      ] (tick in box for an appropriate answer) 

(b) If yes, what do you think are those challenges? 

(Tick in box for an appropriate answer) 

(1) The country‟s Energy Policy does not explicitly provide enforceable provision 

for TANESCO (or other energy producers) to assure electricity supply (as an 

obligation) to most of people    [      ] 
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(2) Poor transmission infrastructure, too long transmission distances with a lot of 

drains; and vandalism on the power system infrastructure    [      ] 

(3) Political intervention    [      ]  

(4) Others [   ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

12. (a) Is USA government involved in the formulation of TANESCO‟s  strategies  

on the use of foreign aid and assistance to address electricity problems in Tanzania? 

(1) Yes   [     ] (b) No [     ] (tick in box for an appropriate answer) 

(b) If yes, what is the focus of USA government? 

(1) Focus on promoting trade and investment by supporting US businesses and 

investors in Tanzania [    ]  

(2) Focus on encouraging greater use of the African Growth and Opportunity Act 

(AGOA) [    ]  

(3) They focus on strengthening political relationship the two countries have [     ] 

(4) Others [  ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

13. (a) Does TANESCO face any challenges on the use of USA foreign aid and 

assistance in addressing electricity problems in Tanzania? 

(1)Yes   [      ] (2) No [      ] ( tick in box for an appropriate answer) ( 

(b) If yes, what do you think are those challenges that TANESCO face? 

(tick  in the box for an appropriate answer) 
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(1) Political intervention    [     ] 

(2) Too much dependence on hydro-power production which is prone to vagaries of 

the weather condition in Tanzania    [      ] 

(3)  Particular USA aid and assistance is not delivered on time to TANESCO    [      ] 

(4) Tanzania energy policy is not well enforced and, besides that, its provisions on 

assurance of energy supply to the people remain vague    [      ] 

(5) The monopolistic nature of TANESCO which does not encourage other private 

energy sectors to compete    [     ] 

(6) Others [  ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

14. (a) What should the government do so as to overcome those challenges in order 

to have effective utilization of USA foreign aid and assistance to TANESCO in 

addressing energy needs in Tanzania? (tick in box for an appropriate answer) 

(1) Government should speed up implementation of those projects financed by USA 

government which are underway to quickly redress the problem of unreliable 

electricity supply in Tanzania    [      ]  

(2) Government needs to increase its commitment to speed up implementation of the 

Electricity Act 2008 in order to encourage also private investments in mini power 

grid operations    [      ]   

(3) The energy policy needs to be reviewed to accommodate recent developments 

and to provide incentives for private participants who are interested to invest in 

energy sector not only donors (USA) so as they can do it effectively    [      ] 
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(4) Others [   ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

15. What do you suggest on the measures TANESCO should take, so as to have 

effective use of USA foreign aid and assistance to address energy needs in 

Tanzania? 

1……………………………………………………………………………………….. 

2……………………………………………………………………………………….. 

3……………………………………………………………………………………….. 

4……………………………………………………………………………………….. 

5……………………………………………………………………………………….. 

6……………………………………………………………………………………….. 

 

Thank you for your time 
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Appendix III: Questionnaire to TANESCO customers 

Introduction 

My name is Soko Bartazary F, a student pursuing a Master Degree Program on 

International Relations at the University of Dodoma (UDOM). I am undertaking a 

research on the topic, “Challenges and Prospects of USA foreign aid and 

assistance in Tanzania: A case study of TANESCO.” This is a part of my course 

for the fulfillment of the award of Master‟s Degree. You are kindly requested to 

participate in this study and respond to this questionnaire. All information you 

provide will be strictly kept confidential and only used for academic purpose. I thank 

you for your cooperation. 

(Fill in the blanks the appropriate responses) 

1. Age (a) 18-30 [    ] (b) 31-45 [    ] (c) 46-60 [    ]   (d) Above 60 [    ]     

2. Sex (a) Male [    ] (b) Female [    ]         

3. Marital status (a) Married [    ] (b) Single [    ] (c) Divorced [    ]  (d)Widowed[   ]                                     

4. Education level (a) Primary education [    ] (b) Secondary education [     ]  

(c) Certificates [    ] (d) Diploma [    ]   (e) University level [     ]  

5. (a) What do you understand by the term foreign aid and assistance? ( tick in box 

for an appropriate answer) 

(1) Is a voluntary transfer of resources from one country to another    [   ]                                                                                                                            

(2)  Flow of financial resources from developed countries to developing countries [                                                                                              

(3) Promotion of economic development in the least developed countries    [   ] 

(4) Others [    ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

http://en.wikipedia.org/wiki/Resources
http://en.wikipedia.org/wiki/Country
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6 (a) Are you aware of USA foreign aid and assistance to TANESCO?  

(1) Yes [   ] (2) No [   ] (tick in box for an appropriate answer 

(c) If yes, from the above what is it for? 

(1) To improve electricity transmission and distribution network performance In 

Tanzania    [     ]                                                                                            

(2) To reduce electricity problem in Tanzania    [     ]                                                                                                

(3) To eradicate electricity problem in Tanzania    [     ]                                                                                                                                                     

(4) Others [   ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

7 (a) Does the USA foreign aid and assistance to TANESCO have contribution to 

electricity problems in Tanzania? 

(1) Yes [   ] (2) No [   ] (tick in box for an appropriate answer) 

(b) If yes, from the above explain its contribution 

(1) There is reliable power supply in Tanzania    [    ]                                 

(2) Absence of power cuts in households and other business areas    [    ] 

(3) Growth of both country‟s economy together with strengthening relationship    [    

] 

(4) Others [  ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

8. (a) USA foreign aid and assistance in Tanzania helps TANESCO to reduce 

electricity problems. 
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(1) Strongly agree [    ] (2) Agree [    ] (3) Disagree [    ] (4) Strongly disagree [    ] 

(tick in box for an appropriate answer) 

9. (a) Does TANESCO use USA foreign aid and assistance effectively in addressing 

electricity problems in Tanzania?  

(1)Yes [    ] (2) No [    ] (tick in box for an appropriate answer) 

(b) If yes, what is the focus of its effectiveness? 

(1) Focused on reducing electricity problem in Tanzania   [     ] 

(2) Focused more on mission statement of the company (TANESCO)    [     ]                                                                             

(3) Focused on terms and conditions of particular aid and assistance provided    [     ]            

(4) Others [  ] 

…………………………………………………………………………………………

…………………………………………………………………………………………

………………………………………………………………………………………… 

10. (a) On the use of USA foreign aid and assistance, TANESCO have a tendency of 

assessing its effectiveness  

(1) Strongly agree [    ] (2) Agree [     ] (3) Disagree [    ] (4) Strongly disagree [    

] (tick in box for an appropriate answer) 

11. (a) What do you suggest on the measures TANESCO should take, so as to have 

effectively use of USA foreign aid and assistance to address energy needs in 

Tanzania? 

1……………………………………………………………………………………….. 

2……………………………………………………………………………………….. 

3……………………………………………………………………………………….. 

Thank you for your time 
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Appendix IV: Swahili Questionnaire: Dodoso kwa wateja wa TANESCO 

Utangulizi 

Jina langu ni Soko Bartazary F, mwanafunzi wa shahada ya pili katika Chuo Kikuu 

cha Dodoma (UDOM). Nafanya utafiti juu ya "Changamoto na Matarajio ya 

TANESCO kutokana na  misaada ya kigeni kutoka marekani (USA)." Utafiti huu ni 

sehemu ya mafunzo yangu kwa ajili ya kutimiza tuzo ya shahada ya uzamili katika 

maswala ya Uhusiano wa Kimataifa. Naomba ushiriki katika utafiti huu kwa kujibu 

maswali. Taarifa zote utakazo toa zitakuwa siri na zitatumika kwa ajili ya kitaaluma 

tu. Nashukuru kwa ushirikiano wako na wakati wako. 

Taarifa binafsi  

(Jaza nafasi zilizoachwa wazi kwa majibu sahihi) 

1.Umri  

(a)18-30[]  

(b)31-45  [    ]  

(c) 46-60  [    ]  

(d) Zaidi ya miaka 60  [    ]  

2. Jinsia  

(a) Ya kike            [     ]  

(b) Ya kiume         [     ]  

3. Hali ya ndoa  

(a) Nipo kwenye ndoa  [     ]  

(b) Sipo kwenye ndoa  [     ]  

(c) Nimeachika             [     ] 

(e) Mjane                      [     ]  

4. Ngazi ya Elimu   
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(a) Elimu ya msingi        [    ]  

(b) Elimu ya Sekondari  [     ]  

(c) Cheti                         [     ]  

(d) Stashahada                [     ] 

(e) Elimu rasmi  [    ] 

5. (a) Je, unaelewa nini kuhusu misaada ya kigeni? (Jibu katika kisanduku kwa jibu 

sahihi)  

(1) Ni uhamisho wa hiari wa rasilimali kutoka nchi moja hadi nyingine [ ]  

(2) Uhamiaji wa rasilimali fedha kutoka nchi zilizoendelea kwenda nchi 

zinazoendele[  ] 

(3) Ni hari ya kukuza maendeleo ya kiuchumi katika nchi zinazoendelea    [ ]                         

(4) Jibu jingine tofauti na ayo juu [   ] 

........................................................................................................................................

........................................................................................................................................

........................................................................................................................................

...6.(a) Je, misaada ya kimarekani Tanzania, inaisaidia TANESCO katika kutatua 

tatizo la umeme nchini?  

(1) Ndiyo [   ] (2) Hapana [    ] (Jibu katika kisanduku kwa jibu sahihi) 

(b) Kama ndiyo, misaada hiyo imechangia vipi? 

(1) Imeboresha uzalishaji pamoja na usambazaji wa umeme nchini [    ]  

(2) Imepunguza tatizo la umeme Tanzania [   ]  

(3) Imetokomeza kabisa tatizo la umeme Tanzania [    ]  

(4) Jibu jingine tofauti na ayo ya juu [   ] 

…………………………………………………………………………………………

…………………………………………………………………………………………
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………............................................................................................................................

7. (a) Je, misaada ya kigeni kutoka marekani kwenda TANESCO ina mchango 

mkubwa kwenye tatizo la umeme nchini Tanzania? 

(1) Ndiyo [   ] (2) Hapana [    ] (Jibu katika kisanduku kwa jibu sahihi) 

(b) Kama ndiyo, eleza mchango wake 

(1) Kuna kuaminika kwa uzalishaji wa umeme nchini Tanzania    [    ]  

(2) Ukosefu wa kukatika kwa umeme katika kaya na maeneo mengine ya biashara [  

]  

(3) Ukuaji wa uchumi katika nchi ya Tanzania pamoja na kuimarisha uhusiano na 

marekani  [    ]  

(4) Jibu jingine tofauti na apo juu [  ] 

........................................................................................................................................

........................................................................................................................................

........................................................................................................................................ 

8. (a) Msaada ya kigeni toka marekani nchini Tanzania husaidia TANESCO 

kupunguza tatizo la umeme 

(1) Nakubaliana kwa kiasi kikubwa [   ] (2) Nakubaliana [   ] (3) Sikubalini kwa kiasi 

kikubwa [  ] (4) Sikubaliani [    ] (Weka Jibu katika kisanduku kwa jibu sahihi) 

9. (a) Katika matumizi ya misaada hiyo toka marekani, TANESCO ina tabia ya 

kuangalia utekelezaji na mafanikio ya misaada hiyo. 

(1) Nakubaliana kwa kiasi kikubwa [  ] (2) Nakubaliana [  ] (3) Sikubalini kwa kiasi 

kikubwa [  ] (4) Sikubaliani [    ] (Weka Jibu katika kisanduku kwa jibu sahihi) 

10. (a) Je, una shauri nini kifanyike ili TANESCO iwe na matumizi sahihi na ya 

kifanisi juu ya matumizi ya misaada ya kigeni toka marekani katika kupambana na 

swala zima la tatizo la umeme nchini Tanzania?  
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1……………………………………………………………………………………….. 

2……………………………………………………………………………………….. 

3……………………………………………………………………………………….. 

4……………………………………………………………………………………….. 

5……………………………………………………………………………………….. 

6……………………………………………………………………………………….. 

Asante kwa ushirikiano wako 

 


