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ABSTRACT 

The study is about the impact of government intervention on the production of 

cashew nuts in Mtwara Region. It is built-up by three key themes, namely the extent 

which the government intervention has led to the provision of incentives to the 

cashew nut farmers in Mtwara, the extent to which the government intervention has 

corrected the cashew nut market and the extent to which the government intervention 

has encouraged internal processing of cashew nuts in Mtwara Region.  

The study employed both qualitative and quantitative methods of data collection 

through survey questionnaire, in-depth interviews, and Focus Group Discussions. 

The purposive sampling method was used to obtain key informants for interviews 

while simple random sampling was used to sample respondents to fill the survey 

questionnaire and focus group discussion participants. Thus, a sample of 119 

respondents of which 90 were used for survey, 9 for interviews and 20 informants 

participated through Focus Group Discussion. The quantitative data were analyzed 

through the Statistical Package for Social Sciences (SPSS), version 20 while 

qualitative data were analyzed through thematic approach and content analysis 

followed by pattern matching and strong explanations.  

The analysis revealed that the government intervention has, to a smaller extent, 

contributed to provisions of incentives to the cashew nut farmers. The government 

intervention has corrected the cashew nut market to a smaller extent whereby the 

inequalities and inefficiency were eliminated in that farmers received fair and 

reasonable prices from the traders. Further analysis revealed that the government 

intervention to a smaller extent have led to the increase internal cashew nut 

processing industries.  

The study concluded that the government intervention has succeeded, to a smaller 

extent, to facilitate the cashew nut production. Thus, the government needs to revise 

its intervention strategies in the cashew sector to enhance further production of 

cashew nut. The government ought to direct its support to farmers and small 

processing industries by providing all the necessary requirements to facilitate the 

production of cashew nuts.    
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CHAPTER ONE 

INTRODUCTION 

1.0. Introduction  

This study is about the impact of government intervention in cashew nut production 

in Mtwara region Tanzania. This study is organized into five chapters. The first 

chapter introduces the background of the study, statement of the problem, research 

objectives, research questions as well as the significance of the study. The second 

chapter provides the literature reviews on theories and empirical studies that are 

related to the issue under investigation. The third chapter discusses the methodology 

and methods that was applied in this study and the ethical considerations. The fourth 

chapter presents data analysis, presentation and discussion of findings. The fifth 

chapter presents the conclusion and recommendation of the study.   

1.1. Background of the Study  

Government intervention is not a new phenomenon in economic production. It is 

argued that governments ought to intervene the economy when the markets fail to 

satisfy or provide the needs and wants to the consumer. The government ought to 

correct the market failures or achieve a broad policy objective (Caporaso, 1983 and 

OFT, 2009). Recently, governments across the world have intervened in markets 

more heavily than in many previous years (Office of Fair Trade, 2009). The 

governments are intervening the market by putting in place legal and institutional 

frameworks for markets to operate. Thus, the governments put in place some rules 

and regulations that guide the conduct of firms and individuals, and the institutions 

necessary for enforcing them (Cunningham, 2011).  

The governments influence markets either through direct participation as a market 

maker or as a buyer or supplier of goods and services or through indirect 

participation in private markets, through regulation, taxation, and subsidy (Lam, 

2000). Furthermore, the governments’ intervention in their domestic markets touches 

different sectors and this is to include the agricultural sector. Different governments 

in the world have intervened agriculture market to improve the well-being of the 

farmers or the producers by providing them subsidies, securing markets, and 

overcoming external competition. However, for Honma (2019), the domestic price 
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influences governments to intervene the agricultural markets. On the other hand, 

Hazell (2009) sees governments intervene agriculture market to ensure that small 

farmers are included rather than left behind.  

Experiences worldwide show that in the countries that produce cashew nuts, 

governments have played a significant role to strengthen the cashew nut sector. 

Those governments have been intervening cashew markets and production to make 

sure that the crop is beneficial to both the country and the farmers. For instance, 

Vietnam is considered a giant in the production and exportation of the cashew nuts in 

the world. Next is India which is considered to be leading in the processing of 

cashew nuts and then followed by West African countries (Cashew Market -Growth, 

Trends, and Forecast, 2020 and FAO, 2015) but this became possible as a result of 

government intervention in the production and marketing of the crop. For instance, it 

is provided that Vietnamese and many other Asian governments have formulated 

various pro-small farms policies, including policies related to credit, incentive prices 

for crops, and subsidized input prices (Hazell, 2009). However, it is argued that, due 

to government interventions, the sector has become the most heavily taxed area. 

Furthermore, it is provided that despite of the intervention globally the farmers of 

this crop are not benefiting from it (FAO, 2012).  

African countries have also been intervening in their economies not only to regulate 

the market failures but also to boost their economies. Conklin (1991) provides that 

the governments can intervene the economy, or the market not only to correct the 

market failures but the governments intervene the economies with other reasons apart 

from correcting the perceived market failures. For instance, a government can 

intervene the market to achieve a more equitable distribution of income and wealth 

or to improve the short and long-term performance of the economy. Many African 

countries intervene markets or economies either to improve the economic 

performance, or to achieve equitable distribution of income but also correct the 

market failure. In the agriculture market, many African states have been intervening 

to regulate the market and the intervention have been that of buying and selling or 

setting prices of the agriculture commodities but also to provide incentives to the 

farmers (FAO, 2018).  
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In the cashew nut sector, the African countries have high producers of this crop 

globally whereby their production accounted to 56.5 percent of the global production 

of the cashew nuts. West African countries are giants in the production of crops in 

which they produce 43 percent of the global production. However, in many of the 

African countries, the government intervention in this sector has not yielded the 

intended outcome because of uncertain government policies and unpredictable 

market interventions, such as export bans, a bureaucratic export licensing system, 

public procurement, and price setting (FAO, 2018).  

Recently, in Tanzania, the government has intervened in different sectors, the 

Agriculture sector included. The purpose of government intervention is to improve 

the country’s economic status, income and welfare of the farmers (VOA, 2017; 

Policy Brief, 2013; Mitchel and Baregu, 2012). However, government intervention in 

the cashew nut production is not a recent phenomenon (Gerald and Roe, 1983). Soon 

after independence, the government took interest in the cashew nut crop. However, 

due to existence of different problems, industry was about to collapse in the late 

1980s (Jeffe, 1995). A key problem was the increasing financial difficulties of the 

cooperative unions and the Tanzania Cashew Marketing Board, which resulted in 

large quantities of unsold nuts at the farm or village level at the end of the buying 

season. The producers share of the export price fell to 25 percent in the 1986/87 

season. Cashew factories were operating at a loss, and 9 of 12 factories closed 

between 1985 and 1990 (Mitchell, 2004).  

Cashew nut is considered a crop of great significance in Tanzania. Cashew Nuts are 

important export for the nation after coffee and cotton and it is considered an 

important source of income for the farmers in the southern coastal region in Tanzania 

(Mitchel, 2004; FAO, 2012; and Tanzania Investment Center, 2019). From the 

beginning, the Tanzanian government intervened in the cashew nut market with the 

aim to expand farther the market, assisting the farmers with financial inputs and 

reducing the high taxes on export of the crop (Gerald and Roe, 1983). Mitchel (2004) 

argues that government intervention is necessary as it will expand father the market 

of cashew nuts and maintain the current production, and this will be possible if 

intervention will address the problems that exist in the cashew nut markets. Mitchel 
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(2004) further adds that this will make Tanzania more competitive in the production 

and exportation of the cashew nut.  

Needless to say, the cashew nut sector faces serious problems. It is provided that the 

producers of cashew nut have always received disincentives and unfair prices from 

the traders despite of the establishment of the Ware House Receipt System and the 

existence of the Cashew Nut Board (FAO, 2015). FAO (2015) stresses that, in 2008, 

farmers received disincentives of an average -20 percent because, owing to the lack 

of a coordinated exchange system, traders were able to manipulate the market and 

offer a price much lower than the international equivalent. Furthermore, even if 

incentive were received, however, affected by high administrative fees, over-

charging for services, and high local taxes, bringing incentives down to a neutral 

situation of zero incentive on average from 2008 to 2012 (FAO, 2015). On top of 

this, it is provided that incumbent buyers who are purchasing raw cashew for the 

Indian processors frustrate attempts for new buyers to enter the market but also 

manipulate the prices (Akyoo and Mpenda, 2014).  

Mtwara Region is giant in the production of cashew nut in Tanzania as it produces 

191,025 tons followed by Lindi and Pwani (Tanzania Investment Center, 2018). 

However, it is provided that the farmers in Mtwara do not enjoy the benefits of the 

crop. It is argued that, the cashew nut farmers in Mtwara live in poverty in such that 

most of them fail to afford the basic needs (Belamu, 2019). Due to this, in 2019 the 

government decided to intervene the production of cashew nut in Mtwara. The 

government felt that the buyers intended to exploit the farmers after offering low 

prices at the beginning of the season, therefore the government decided to intervene. 

The government justified its intervention for what it said was to protect the interest 

of the producer. The government decided to buy the cashew nut from the farmers for 

Tanzanian Shillings 3300 per kilogram (The Citizen, 2019). The government also 

ordered other institution and ministries to collaborate in the process. For instance, the 

Government ordered the Tanzania Agricultural Development Bank (TADB), 

Ministry of Agriculture, Ministry of Industry and Trade, Ministry of Finance, 

Tanzania People Defense Forces (TPDF) and other stakeholders to participate on the 

process (Belamu, 2019; The Citizen, 2019). Intervention decisions were met by 

several challenges. The intervention led to the declining of production in other places 
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such as in Newala and Tandahimba Districts, it led to the late repayment from the 

government and the abolition of online cashew trading system. Therefore, these 

trends indicate that the cashew sector in Tanzania has many problems. These existing 

circumstances in the cashew nut sector necessitated the researcher to carry out this 

study.   

1.2. Statement of the Problem 

Cashew nut is considered an important and the most exported crop in Tanzania. 

However, about 90% of the cashew nut production is exported unprocessed followed 

by coffee and cotton which has the average of 10%. This indicates that cashew nut is 

the URT’s main agriculture exported crop, although it represents a small portion of 

total agriculture production with an average of annual production of 104000 tons 

(FAO, 2018). Despite the importance of the crop, it is indicated that farmers have not 

been able to enjoy its benefits. Neither has it benefited the country’s economy 

(Mitchel, 2004; Mitchel and Baregu, 2012). Mtwara Region is a major producer of 

cashew nut in Tanzania for many years but most of cashew nut farmers of Mtwara 

are reported to fail to afford the basic needs, such as food, health, and clothes. What 

stands as a surprise is that they fail to meet their basic needs despite of being leading 

producers of cashew nuts (Belamu, 2019). Farmers receive an average of 20% of the 

production following the high administrative fees (FAO, 2018). On the other hand, 

the government intervention appears to have not yielded the intended outcome as the 

sector appears to face many challenges. Unfortunately, though farmers get little 

benefit from their production, this has been an area that has been largely ignored by 

researchers to explore the opportunities for farmers to benefit from cashew nuts 

production. It is hoped that improvement and profit generation in the cashew nuts 

production would be improved by interventions that are informed by research 

findings. However, earlier researchers (like FAO, 2018; Mitchel, 2004; Mitchel and 

Baregu, 2012; Belamu, 2019) placed their focus on the analysis of the cashew nuts 

status in Tanzania. The lack of research in this area created a paucity of the necessary 

information to inform the required improvements through government interventions. 

Thus, this study was proposed to assess the impact of government intervention in the 

production of cashew nuts in Mtwara Region.  
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1.3. Objectives of the Study  

1.3.1. Main Objective  

The main objective of this study was to assess the impact of government intervention 

in the cashew nut production in Mtwara Tanzania.  

1.3.2. Specific Objectives  

i. To examine the extent to which the government intervention has succeeded 

to provide incentives to the cashew nut producers at Mtwara Region.   

ii. To examine the extent to which the government intervention has been able 

to correct the inefficiency and inequalities in the cashew market in Mtwara 

Region.  

iii. To examine the extent to which the government intervention has encouraged 

internal processing of the cashew nuts.  

1.4. Research Questions.  

i. Has the government intervention succeeded to provide incentives to the 

cashew nut farmers in Mtwara Region? 

ii. Has the government intervention corrected the inefficiencies and 

inequalities in the cashew market in Mtwara Region?  

iii. Has the government intervention encouraged internal processing of cashew 

nuts in Mtwara Region? 

1.5. Significance of the Study 

The study intends to provide the overall picture of the status of the cashew nut sector 

and production in Tanzania. The study also intends to provide insights to the policy 

maker on the measures and policies that are to be enacted to enhance the cashew nut 

production. The study also informs the public on the importance or significances of 

the cashew nut in the economy of Tanzania. Furthermore, the study also adds 

knowledge in academia as it shines the light on the upcoming studies related to this 

study topic. Lastly, the study created awareness to the public about the roles played 

by the government in the production of cashew nuts. 
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CHAPTER TWO 

LITERATURE REVIEW 

2.0. Introduction  

This chapter describes the literatures that were consulted in the course of conducting 

the study. The chapter begins by conceptualizing the key terms, and then followed by 

a review of the theories and empirical studies related to the issue under investigation. 

Furthermore, the chapter portrays the research gap and conceptual framework of the 

study. 

2.1. Conceptualization of Terms 

This section presents the conceptualization or definition of the concepts that are 

consistently used in the study. This was done to clarity the concepts that are key to 

the study. One of these concepts is government intervention   

2.1.1. Government Intervention   

The Government of the Western Australia Department of Treasury (2015) defines 

government intervention as a way in which a government regulates or intervenes 

with the various activities or decisions made by individuals or organizations within 

its jurisdictions. These are said to have either positive or negative effects. The 

government intervenes in the economy for many reasons, including the need to 

change the behavior of businesses or individuals, to address the market failure, 

regulatory failure, or achieve social and environmental benefits that would otherwise 

not be achieved. However, other scholars, like Labonte (2010), argue that 

government intervention is often based on the desire to achieve social goals, such as 

income distribution, equality and fairness. 

2.2. Theoretical Literature Review  

This section of describes the theories which the researcher drew some knowledge 

carrying out this study. The theories employed by the researcher are the Political 

economy Theory and public interest theory.  

2.2.1. Political economy theory 

The political economy theory indicates that the relationship between politics and 

economics is inseparable and each of these components depends on each other. 
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However, this theory has opposing approaches in relation to the relationship between 

politics and economics and in explaining the role of the government in the market or 

economy. The works of classical political economist mostly influence the theory. 

These are Adam Smith and David Ricardo who advocate liberal or free Market 

Economy Theory and, on the other side, there is Karl Marx who advocates on the 

Marxism Theory of economic production. The three pioneers have opposing ideas on 

the government intervention in the economy.  

A. Liberal Free Market Theory  

Smith and Ricardo on their free market approach oppose and deny the intervention of 

the government in the economy of the state (Miller, 2008; Mahiri and Denis, 2015). 

Smith and Ricardo also believe that the market has its own operating mechanism 

called the invisible hand which makes decision in a demand and supply market and 

how production should be carried out, however, in the whole process the government 

is not supposed to intervene (Miller, 2008; Mahiri and Denis, 2015). Smith and 

Ricardo further provide that government is the cause of economic crisis as it 

intervene the market (Mahiri and Denis, 2015). On the other hand, it is believed that 

these laisses-faire economists believe the government should have minimal 

intervention in the market. This intervention should be to provide security, 

infrastructure and public goods (Rothbard, 2004). To some extent, the government 

influences economic production. Therefore, the pioneers of this theory on one hand 

reject government intervention and, on the other hand, they believe there should be 

minimal government intervention on the market. 

The strength of this theory is that, the government only intervenes invisibly to correct 

market failures by providing security, infrastructure and public goods. The 

government here does not justify its interventions strategies directly and or visibly. 

On the other hand the weaknesses relies on the facts that the market alone is not self-

sufficient regulatory body as it is subjected to market failures just the same as the 

government failures, in fact no government in the world opted for pure free market. 

B. Marxist Theory  

In contrast to Adam Smith and David Ricardo, Marx favored government 

intervention. Marx believed that producers and consumers should not make 
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economic decision and instead ought to be carefully managed by the state to ensure 

that everyone benefits (Liberto, 2020). Marx, in his book Das Kapital (1867), 

indicates that there are clashes between classes in the society; the classes involve the 

bourgeoisies versus proletarians or the haves versus have-nots. Marx indicates that 

bourgeoisies under their capitalist economic system exploit the proletarians who 

produce more and benefit less. Marx believe that government intervention provide 

the equal benefits between the classes in the society. Therefore, the Marxists believe 

government intervention is necessary to control market production to provide equal 

benefits among the market actors.    

In relation to this study, in previous years, the government let the market to operate 

autonomously. What the government did was to provide protection and 

infrastructure. However, the market proved inefficient and unfair in distributing 

resources as the traders manipulated the market. On the other hand, in favor of 

Marxist perspective, the government intervened the market to ensure that the benefits 

are fairly distributed. In support of this, Tanzi (1997) argues that the government 

intervenes the market through policy instruments in pursuit of the economic role. By 

doing so, it allocates the resources, redistributes income and influences the level of 

activity. This theory appears relevant to this study since it indicates that, despite the 

market beeing an autonomous institution, it must be intervened so as to be efficient 

and fair in the allocation of resources. On top of this, market cannot provide each and 

everything; thus, government ought to intervene to provide what the market cannot 

for instance security, infrastructures and public goods. 

However, the government cannot supplement the market; the two institutions depend 

on and influence each other. The market depends on the state (politics) for security 

and infrastructure, things that the market cannot provide on its own. The government 

influences the market by formulating policies instruments that will affect production 

and decision of the market to provide greater equality in the society. The government 

depends on the market to create its economy for the betterment of welfare of its 

people. Therefore, the link between politics, economy and society is indispensable as 

the three depend on, affects and influences each other. The government depends on 

the market and vice versa, the society depends on the both market and government 

and vice versa all these are linked together, as demonstrated in figure 2.1 below.  
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Figure 2: 1: The Link between Politics, Economy and Society 

Source: Researcher Construct, 2020.  

2.2.2. The Public interest theory  

The public interest theory holds that regulation is supplied in response to the demand 

of the public for the correction of inefficient or inequitable market practices (Bailey, 

1995). The theory provides that economic markets are extremely fragile and 

pertinent to operate very inefficiently or inequitably if left alone. The theory further 

provides that government regulation is virtually costless. Moreover, the theory holds 

that, unconstrained markets often fail because of the problems of monopoly or 

externalities and that the governments are kind and capable of correcting these 

market failures through regulation. Under this assumption, it means that all the 

principle government interventions in the economy are simply the responses of the 

government to public demands for the refinement of tangible, and remediable, 

inefficiencies and inequities in the operation of the free market. According to this 

theory, governments control prices so that natural monopolies do not overcharge, 

impose safety standards to prevent accidents such as fires or mass poisonings, 

regulate jobs to counter the employer’s monopsony power over the employee, 

regulate security issuances so investors are not cheated, and so on (Bailey, 1995). 

The theory is much used or said to be the bible of the socialists and left-leaning 

politicians (Shleifer, 2005).  

However, Shleifer (2005) and Posner (1974), they provide that the public interest 

theory if often subjected to a number of criticisms. According to Shleifer (2005), 

these criticisms proceed in three intellectual steps. First, markets and private 

orderings can take care of most market failures without any government intervention 
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at all, let alone regulation. Second, in the few cases where markets might not work 

perfectly, private litigation can address whatever conflicts market participants might 

have. And third, even if markets and courts cannot solve all problems perfectly, 

government regulators are incompetent, corrupt, and captured, so regulation would 

make things even worse. Consider these three lines of argument in order.  

However, despite the criticisms of the theory, it still holds some water to this study. 

This theory provides a ground for this study in the essence that the government 

intervened the cashew nut market to regulate the inefficient and inequitable practices 

in the cashew nut market, for instance controlling the prices so that the traders do not 

manipulate the cashew nuts market and prices but also so that the farmers are not 

cheated by the traders. It is provided that there is a tendency of the traders to 

manipulate the cashew market by purposely lowering the prices so that the farmers 

can panic and accept the prices set by the traders (FAO, 2015). This situation shows 

that if the market is left alone often fail, and this theory indicates that, markets are 

fragile and often fail if left alone. The theory also provides that the public interest is 

for the government to intervene the market to correct the failures and inefficiency of 

the market. In this case, due to the demands of the public or the cashew nut farmers 

for the regulation and correction of the inefficiencies and unequal practices in the 

cashew markets, it required the government to intervene the cashew market to correct 

the failure of the cashew nut market. Therefore, the researcher used the public 

interest theory in addressing the issue under investigation as it provides the rationale 

as to why the governments make interventions. 

On this research study, I saw it necessary to use two theories since these two theories 

both talked about government interventions in the field of economy and this is to 

include the agricultural economy. The public interest theory despite being a strand 

and or subject to the mother theory which is the political economy theory, the public 

interest theory has so far talked on government intervention on how governments 

strives to protects interests of their people. However in my own point of views, the 

political economy theory surpassed the public interest theory as it holds diverse 

opposing views as a mother theory concerning issues about government 

interventions, the theory has so far provided options for the governments whether to 
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intervene or not and on which ways the government is necessary to intervene in the 

market and or economy. 

2.3. Empirical Literature Review  

This section reviews the empirical studies related to the issue under investigation. 

The review focuses on the global and domestic perspective on cashew nut 

production.  

2.3.1. Global perspectives on cashew nut production  

Cashew nuts are crops grown in different countries around the world and they are 

among the crops that are mostly produced and exported globally. In 2017/18, global 

production of cashew nuts was 3,971,046 tons, whereby Vietnam took the lead 

followed by India and Côte d'Ivoire (Cashew Market - Growth, Trends, and Forecast, 

2020). Vietnam had 22 percent, India had 19 percent, and Ivory Coast had 18 percent 

of the world's total production of cashew nuts. In the same years 2017/2018, Benin, 

Guinea-Bissau, Tanzania, Mozambique, Indonesia, and Brazil also had significant 

production of cashew nut (FAO, 2015; Tanzania Investment Center, 2019). This 

indicates that among all cashews producing nations many African countries produce 

cashew nuts.  

African countries alone contributed 56.5 percent of the global production, while 

Asian countries contribute 44 percent, in 2018 (Tanzania Investment Center, 2019). 

However, in Africa the West African countries lead in the production of cashew nut, 

whereby the production done by West African Countries amount to 43 percent of the 

world share: Almost 48 percent of this crop was produced in Côte d’Ivoire, followed 

by Guinea-Bissau and Nigeria, which produces 16 percent and 13 percent of the 

region share (Nuts and Dried Fruits Statistical Yearbook 2017/18).  

On exportation and marketing, Vietnam is said also to take the lead. It is indicated 

that Vietnam is carrying out high-density planting, commercial farming, and seed 

programmes to ensure high yields. It has also invested heavily in mechanizing the 

entire cashew processing to save on labor, and bring consistency and cost 

competitiveness. In the last eight years, Vietnam had increased its presence to over 

85 countries. It is the largest supplier of cashew to the United States, China, 



13 

Australia, Canada, and New Zealand (Cashew Market - Growth, Trends, and 

Forecast, 2020).  

Vietnam is considered a leading state in the production and exportation of the crop 

globally but this was made possible by the role that has been played by the 

Vietnamese government in the cashew production. It is argued that in Vietnam and 

many other Asian countries have formulated various pro-small farms policies 

including policies relating to credit, incentive prices for crops, and subsidized input 

prices which have facilitated the production in the agriculture sector (Hazell, 2009).  

On top of this, it is indicated that, processing, the shelling, peeling and grading of the 

cashew nut to remove the kernel remains largely confined to three major countries 

India, Vietnam and Brazil. Although the position has improved in East Africa in 

recent years yet the fact remains that 85% of all cashew nuts are exported for 

processing to India or Vietnam. In West Africa this figure rises to over 90%. India 

and Vietnam dominate cashew processing, with 42% and 52% respectively. This 

indicates that the leading producers and processor of Cashew nut is Vietnam and 

India.  

2.3.2. Tanzania perspective on cashew production.  

Cashew nut is considered as one of the important crops in Tanzania after cotton and 

coffee (Mitchel, 2004). Roughly 90 percent of cashew nut production is exported 

unprocessed and is one of URT’s main agricultural exports following coffee and 

cotton, representing an average 10 percent of total agricultural exports (FAO, 2015). 

Cashews provide an important source of income for some 250,000 smallholder 

farmers in Tanzania (FAO, 2012 and Mitchel, 2004). In East Africa, Tanzania is 

accounted for 75% of the region production of the crop. ANSAF (2016) provides that 

on the good season Tanzania produces up to 20% of Africa production and up to 

10% of World production of in shell cashew nuts. Cashew nuts are grown in the 

Southern parts of Tanzania, on the opposite side of the border of the cashew-growing 

region of Mozambique whereby 90 percent of the area planted with cashew nuts are 

found in three regions of Tanzania that is Mtwara, Lindi and Pwani with an average 

of 104000 tons annually between 2005 and 2014 (Tanzania Investment Centre, 

2019). However, according to ANSAF (2016) in 2011/2012 Tanzania produced an in 
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shell cashew crop of 158,000 tones which represented a significant improvement of 

prior years and the highest figure in the history of the sector. 

Marketing raw cashew nuts in URT has changed over time, and has included direct 

sales from farmers to traders and delivery of the raw nuts to the primary society for 

marketing. The primary societies were the sole marketer of farmer’s cashew nuts 

from independence until 1991 when marketing was liberalized and farmers were 

allowed to sell to any buyer (Mitchell and Baregu, 2012). In 2007, the market 

changed the private sector was no longer allowed to buy cashews directly from 

farmers or Primary Societies and all raw cashew nuts were marketed through 

Primary Societies and Cooperative Unions for sale at auction (FAO, 2012). This 

followed the establishment of Warehouse Receipt System (WRS) in 2008.  

In Mtwara Region, WRS started in 2008 when the government introduced WRS for 

cashew nut marketing. This came after the success obtained in the marketing of other 

crops like maize, cotton, rice and coffee (Mwangu, 2007). The WRS has been 

established to make sure that all cashew production is sold via cooperatives through 

an auction centrally managed by the Cashew Board of Tanzania (CBT) (FAO, 2015). 

The WRS was also established to provide the farmers with the incentives that were 

not receiving earlier as it is indicated that farmers received disincentives until the 

creation of the Warehouse Receipt System in 2008, before the establishment of the 

WRS farmers  received  disincentives  of  an  average -20  percent  because,  owing  

to  the lack  of  a  coordinated  exchange  system,  traders  were  able  to  manipulate  

the  market  and offer a price much lower than the international equivalent (Mitchell 

and Baregu, 2012).  

Due to this, the government decided to establish WRS, since the establishment of 

WRS the cashew nut farmers started receiving the incentives. It is provided that after 

the creation of the WRS, producers began to receive incentives of an average 9 

percent; the system allows farmers to receive a partial payment of 75 percent. This 

was done to immediately meet needs so that they were able to sell when prices are 

favorable, engaging them in the auction market by providing a bonus payment if the 

cashews sell for more than was estimated at the beginning of the season. Incentives 

were however affected by high administrative fees associated with the WRS, over-

charging  for  services,  and  high  local  taxes,  bringing  incentives  down  to  a  
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neutral  situation (zero incentive) on average from 2008 to 2012 (FAO, 2015). On the 

other hand, Lukumbo, (2007) provided that WRS has enabled the farmers to get good 

prices for their products but it has also accessed them to loans in commercial banks 

as a means to reduce poverty. Other achievements of WRS observed include 

management of the products market and price to the satisfactory degree of 

minimizing exploitation of farmers by deceitful business people and companies 

(Lukumbo, 2007).  

In recent years, the URT government has initiated policy measures with the overall 

objective of protecting farmers and promoting domestic value addition (FAO, 2012). 

However, they have resulted in one of the most heavily taxed cashew sectors in the 

world and a highly regulated and politicized policy environment (Mitchel and 

Baregu, 2012). The main policy decisions affecting the cashew nuts sector include an 

export tax, the support to cashew nut research and development and the cashew 

board. In addition, local governments impose additional taxes to cashew production 

(FAO, 2015). In 2015, the Government of Tanzania took a step further by making a 

direct intervention in the cashew nut sector. The claims of the government were to 

improve the welfare of the farmers as well as to make sure that the farmers receive 

the fair prices from the traders. The URT government claimed that the farmers were 

exploited for a very long time and therefore it was time to end the exploitation. The 

URT president ordered the cashews to be sold from 3300 Tanzanian shillings and 

above per kilogram. There have been some claims that the intervention by the 

Government has distorted the sector. One of the areas which the intervention is said 

to affect is the price of the cashew in which one kg is sold at less than 2200. There 

are also claims that some farmers have not been paid for the cashews they sold.   

2.3.3. Challenges Facing the Cashew Nut Sector in Tanzania  

It is argued that over many years the Tanzanian, cashew sector has been a serial 

under achiever despite the presence of many of the factors necessary for the 

development of a thriving cashew nut producing and processing sector. The sector 

has been successful in the production of cashew nuts but has not reached levels of 

development that might be expected given the product quality and seasonal 

advantages present. The Government has, through close regulation and some 

innovation attempted to create conditions in which the sector would reach its 
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potential. The Tanzanian cashew sector is in fact the most regulated cashew sector in 

the World but despite this. it remains largely a producer of in shell cashew nuts for 

processing in Asia. It is characterized, like the rest of the African cashew sector, by 

low levels of productivity and low levels value addition sacrificing at least United 

States Dollar (US$)550 million in value addition alone over the past five years. 

The Tanzania cashew nut industry suffers from a lack of good quality information. It 

is typically driven by myth, rumor and adversarial relationships. The Tanzanian 

sector is no exception to this rule and found that many myths persist and often create 

responses, both in the institutional and commercial spheres, based on inaccurate 

perceptions of the market and market actors. It can be rightly argued that the 

Tanzanian cashew sector as a provider of in shell cashews to India for processing is 

competitive in so much as its ability to retain its market share at current levels is 

strong. It can also be argued that the failure of the sector to sustain cashew 

processing as a significant part of its activity and to retain market share casts doubt 

on the competitiveness of the cashew processing sector and its sustainability over the 

longer term. 

The Tanzania cashew sector is said to lacks marketing information the auction as a 

marketing system is without a fully supportive market information system and more 

importantly not having a full understanding of how the market works at all levels due 

to this makes the cashew market not function properly. Therefore, Cashew Board of 

Tanzania and the sector as a whole need to build understanding and market 

information as a matter of priority. The sector is also said to lack transparency in the 

action system. The lack of transparency in the auction system leaves it opens to 

accusations of corruption and price fixing which is not good for the CBT or other 

stakeholders. An auction designed to enhance value to farmers and through which 

almost all in shell cashew are obliged to flow should be public with the winning bids 

published. Another challenge is on warehouse keepers not being able to move out the 

product and not being able to control the quality and quantity. There is evidence that 

the current warehouse keepers have no incentive to move the product out of their 

warehouses as they earn income from storing it. Also, the quality and weight are not 

properly controlled in the warehouse. Under recording quality when it is known to 
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the end buyer can create a large margin for that buyer and is form of corruption 

whereby large gains are made for very small expenditures. 

2.4. Research Gap  

Basing on the literature review it is obvious that different studies have not paid 

enough attention to the impact of the government intervention in the production of 

cashew nuts. Many of the studies as depicted on the literature review above have 

paid much attention to the challenges and constrain of the cashew nut famers. Other 

studies have focused on the price trends and production of the cashew nuts, the role 

of WRS in providing the protection and incentives to the famers. Therefore, the 

studies about the impact of government intervention in the production of cashew nut 

appear to be scant in Tanzania. Thus this study was motivated to fill this ignored gap 

by exploring the impact of government intervention in the production of cashew nuts 

in Mtwara Region in Tanzania.   
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2.5. Conceptual Framework 

Miles and Huberman (1994) have defined a conceptual framework either as a written 

or visual presentation that explains graphically, or in narrative form, the main things 

to be studied. The key factors, concepts, or variables and the presumed relationship 

among them. In this case, the conceptual framework of this study will contain 

independent, intervening and dependent variables as demonstrated in Figure 2.1. The 

relationship between dependent and intervening and independent variables is 

assumed to be indirect, as the arrows for this relationship are in dotted line as 

demonstrated on the bottom of Figure 2.1. Whereby the arrows in straight un-dotted 

lines indicate the relationship is direct between the independent and dependent 

variables as demonstrated on the bottom of figure 2.1. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2. 2: Conceptual Framework  

Source: Researcher’s construct (2020)  
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CHAPTER THREE 

RESEARCH METHODOLOGY 

3.0. Introduction  

This chapter presents the methods that were used by the researcher in attaining the 

data from the field. This chapter provides with a description of the research area, 

research design, research approach, sample size, data collection methods and tools, 

reliability, validity, as well as ethical consideration. However, the chapter begins by 

describing the research philosophy.  

3.1. Research philosophy 

There are two paramount theories, normally referred to as the traditional 

philosophical paradigms, namely positivism and constructivism which have given 

birth to numerous other philosophical paradigms. However, the philosophical 

paradigms are said to be described by two components of the scientific research 

paradigm. These are epistemology and ontology. Epistemology is concerned with 

how knowledge gained and ontology is concerned with the nature of reality (Adom et 

al., 2016).  

Positivism holds that reality is stable and can be observed and explained from an 

objective point of view, without tampering with the phenomena under investigation 

(Levin, 1988). The positivists also believe there is a single objective truth and there 

are universal truths that are waiting to be discovered. While constructivists asserts 

that people construct their own understanding and knowledge of the world through 

experiencing things and reflecting on those experiences. It is based on the analogy or 

basis that people form or construct much of what they learn through experience 

(Cashman et al., 2008; Hein, 1991). 

Although there are several paradigms or worldviews that structure and organize 

modern social work research for example, post positivism, constructivism, 

participatory action frameworks, or pragmatism, they are  all essentially 

philosophical in nature and encompass the following common elements; axiology, 

ontology, epistemology, methodology and rhetoric (Cresswell 2009; Lincoln et al. 

2011). Constructivism is typically associated with qualitative methods and literally 



20 

and informal rhetoric in which a researcher relies as much as possible on the 

participants views and develops subjects meaning of the phenomena (Creswell and 

Clark 2011). If we situate post positivist and constructivist research on a paradigm 

continuum, they will be anchored on its two opposite ends (Betzner 2008).  Unlike 

the fundamental underpinnings of these worldviews, participatory action research is 

conducted with an agenda of reforms and empowerments, for example the focus is 

on transforming the lives of socially marginalized population. It is a collaborative 

approach and often associated with qualitative methods and rhetoric of advocacy and 

change (Creswell 2013; Creswell and Clark 2011). Finally, Pragmatism is a 

paradigm that claims to bridge the gap between the scientific method and 

structuralist orientation of older approaches and the naturalistic methods and 

freewheeling orientation of newer approaches (Creswell 2013; Creswell and Clark 

2011). 

Pragmatism as a research paradigm is based on the proposition that researchers 

should use the philosophical and/ or methodological approach that works best for the 

particular research problem that is being investigated (Tashakkori and Taddlie 1998). 

It is often associated with mixed methods or multiple methods where the focus is on 

the consequences of research and on the research questions rather than on methods. It 

may employ both formal and informal rhetoric (Creswell and Clark 2011). Thus this 

research used pragmatism philosophy in finding out the Impact of Government 

Intervention in Cashew nut Production in Mtwara Region as it employs mixed 

methods as well as the study being focused on the consequences.  

3.2. Research design 

Research design refers to the overall strategy that the researcher choose to integrate 

different components of the study in coherent and logical way in order to ensure the 

researcher effectively addresses the research problem (Trochim and William, 2006). 

The study used a cross-sectional research design. Cross-sectional research design is a 

kind of design that enables the researcher to carry out a study at one point in time 

over a short period of time (Levin 2006). In addition to this cross-sectional research 

design, the investigator simultaneously tests the study participants' result and 

exposures (Setia, 2018). The researcher chooses this design because the researcher 

intended to perform this study within a relatively short time span. However, the 
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design was selected since is considered simple and fast to help the researcher 

perform the analysis. In addition, because the researcher intended to collect data 

shortly the design is ought to suit the purpose, since it applies data collection method 

such as survey which is considered to be relative inexpensive and takes a little time 

to collect data. Furthermore, the design was selected since the researcher’s plans was 

to analyze all the features at once i.e. age, gender, income, etc. of the study 

population and therefore the cross-section design was selected suits that purpose.  

3.3. Research approach  

It is argued that the selection of the research approach depends much on the 

researcher’s preferences, goals and objectives (Algozzine and Hancock, 2006). 

Hancock and Algizzine (2006), further argue that the selection of the research 

approach depends on the nature of the research, research questions as well as 

predisposition of the researcher. Therefore, due to the nature of the Study, the 

researcher used a mixed method approach, which comprises of both qualitative and 

quantitative approaches. The researcher used this approach in order to collect enough 

data for intensive analysis and description about the case, through mixed methods of 

collecting data, i.e. interviews, focus group discussion, survey and documentary 

review. This enabled the researcher to gain detailed understandings of the situation 

and meanings. Furthermore, the researcher used this approach in order to compare 

and complement the information that was collected from the two strands or in other 

words to triangulate the data collected from the two strands.  

3.4. Sampling procedures  

In this study, the researcher applied both purposive or non-probability and random or 

probability sampling procedures. The researcher intentionally selected the key 

informants by using a purposive or non-probability sampling procedure whereby 

these key informants provided with the vital information which other respondents 

may not have. The key informant comprised of the members or personnel of the 

Tanzania Cashew Nut Board (CBT), AMCOS, TARI and TANECU. On the other 

hand, the researcher randomly selected other non-key informants by using the 

probability sampling procedure and this other informants comprised of the cashew 

nut farmers and traders.   
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3.5 Population and sample size 

The number of units that are chosen by the researcher from which data is gathered or 

collected is referred to as sample size (Lavrakas, 2008). It is argued that determining 

the sample size is an important step in any research. In this study the researcher used 

a sample size of one hundred and nineteen (119) respondents of which 90 were used 

for survey, 9 for interviews and 20 informants participated through Focus Group 

Discussion. The researcher applied a formulae developed by Yamane (1967) to 

obtain an appropriate sample size and get a better statistical inference, the Yamane 

formulae is applied to calculate the optimum size.  

n = 
 

   ( )
2 

Where by 

n = sample size 

N = total population  

e = standard error (equal to 8% or 0.08 on 92% confidence level). 

Therefore   n = 
   

     (    )
2 

  =    
   

   
   = 119.05 ≈ 119 

The researcher used a sample size of 119 respondents obtained from Yamane 

formulae in order to attain confidence level, level of precision, degree of variability 

and gain less marginal error. All these enabled the researcher to gain the true 

population value.  

Table 3.1. Sample size distribution.  

 Category Respondents 

01 Survey                                                                               90 

02 Interviews                                                                          9 

03 Focus Group Discussion                                                  20 

                 Total                                                                         119 
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3.6. Data collection methods and tools 

3.6.1. Documentary review  

Documentary review is a data collection method that retrieves data from documents, 

literatures or studies which are previously conducted related to the issue which the 

researcher wish to investigate (Hancock and Algozzene, 2006). The researcher 

decided to use this method since the study depended more on the secondary data 

rather than primary data. The researcher used documents from private or public 

records, internet, and physical evidence, however, it is argued that these document 

are not mutually exclusive (Hancock and Algozzine, 2006). The researcher reviewed 

previously conducted studies, published and unpublished papers, journal articles and 

other documents either such as parliamentary reports, party manifesto, government 

reports, regional and district development profiles, and agreements, that are printed 

or in the library and computer/electronic-based documents. In this method, the 

researcher used documentary review checklist as a tool that guided the researcher in 

the reviewing of documents. On top of this, the checklist enabled the researcher to 

determine type of document and its source or origin.   

3.6.2. In-depth interviews  

Interviews were conducted to determine the respondent’s beliefs, values, and 

emotional state. Also, the in-depth interviews enabled the researcher to understand 

the perspective and background of the matter under investigation from the 

respondents’ perspective without limiting the scope of the research and the nature of 

participant’s responses. Also, interview enabled the researcher to engage in multiple 

issues and learn more about background factors that govern the experience of the 

respondents. In this method, the researcher used Interview Guide as a tool to collect 

data. This is a type of tool for data collection that guides the researcher in conducting 

the interview (Lewis-Beck et al., 2004). The interview guide contained the structured 

and semi structured questions that based on objectives or research questions. 

Therefore, the researcher used interview as a method to collect data, which was 

guided by interview guide that contained both structured and semi-structured 

questions. 
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3.6.3. Survey  

The study also used survey to collect data. The method was chosen to get the greater 

extent of more valid and unbiased results. Also, the researcher used survey so as to 

properly plan the research but to serve time and money since the method is 

considered time and money effective. Furthermore, the researcher chose survey to 

get the information from the respondents that were unable to participate in face-to-

face interview. Under this method, the researcher used questionnaire as a tool to 

collect data. This is a tool for data collection that contained questions structured by 

the researcher to obtain information from the sample size, it is mostly used when the 

researcher is conducting a survey. Kombo and Tromp (2006) define questionnaire as 

a research instrument that gathers data over a large sample. The researcher structured 

a self-administered questionnaire that contained both open and close-ended questions 

provided and to be filled by the farmers, traders and government officials that were 

unable to sit for one to one interview. 

3.7. Data analysis procedures  

The data collected by the researcher, were entered, transformed and organized into a 

database via the Statistical Package for Social Sciences (SPSS), version 20, which 

facilitated accurate and efficient analysis of both simple descriptive and inferential 

statistics. Dawson (2002) describes data analysis as the process of bringing structure, 

order, and meaning to the mass of the data collected. Khan (2011) indicates that 

through data analysis, the statistical significance of a phenomenon can be determined 

and the findings can be relied upon in the making of decisions. On top of this the 

researcher used a descriptive analysis in exploring data using descriptive statistics 

such as mean, standard deviation, cross-tabulation, frequencies, and percentages, in 

describing the distribution of responses.   

3.8. Data Presentation    

In this study, the data collected were presented through tables, charts, graphs and 

other qualitative informed methods. Data collected through methods like those that 

interviews and Focus Group Discussion were presented in word form whereby the 

researcher quoted what the respondents commented. Data presentation involves how 

the data or information collected are presented (Chenali, 1995). 
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3.9. Study Area  

The study was conducted in Mtwara Region Tanzania. Mtwara Region is located 

southern part of Tanzania on the north is bordered by Lindi region and in the south is 

bordered by Mozambique-Tanzania border. Mtwara was selected since it is one of 

the regions in Tanzania that the Cashew Nut are mostly grown, whereby according to 

Tanzania Investment Center (2019) provides that about 90 percent of the area planted 

with cashew nuts are found in three regions of Mtwara, Lindi and Pwani. Mtwara 

Region has the largest area planted with cashew nuts that is 327,281 hectors (47.0 

percent), followed by Lindi with 207,951 hectors (29.9 percent) and Pwani with 

91,815 hectors (13.2 percent). The area was also selected since is the region that the 

government intervention took place since it’s indicated as the region that cashews are 

produced more but not beneficiary to the economy of the state and neither to the 

cashew nut farmers and therefore the government decided to intervene to correct the 

deficiencies (FAO, 2015). In this case, the researcher decided to take interest in this 

area to investigate the impact of the government intervention in the production of 

cashew nut.  

 

Figure 3.1: Map of Mtwara.  

Source: Google Maps (2020) 
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3.10. Validity and Reliability  

The researcher ensured validity by determining the degree of correlation between the 

explanations of the phenomenon and the facts of the world. Also, the researcher 

ensured validity by taking into account different sources of data and examining the 

evidence from the sources whereby the evidence can be used to construct a coherent 

justification for themes. On top of this, the researcher ensured validity by applying 

different methods for data collection such as interview, survey, focus group 

discussions. Furthermore, the validity of the tools that were used to collect data in 

this study was obtained through pilot study before actual data collection from the 

respondents (10% of the sample size) and other experts knowledgeable with 

government intervention in cashew nut production phenomenon, whereby the 

respondents were given questionnaires to provide their recommendations. The 

recommendation and advice given were taken into consideration in modifying the 

format and questions within the questionnaires before conducting a field study. 

The researcher ensured reliability of the tools by preparing questions in the simplest 

form to be understood by the respondents and instructions were provided in 

attempting the questions so that to increase the reliability of respondents' answers. 

However, Lincoln and Guba (1985) argue that overall reliability or dependability of 

the study depends on how the researcher has ensured validity of the study. Therefore, 

the researcher ensured the reliability of the study by ensuring that the study is valid.  

3.11. Ethical Considerations    

The study observed all ethical standards in conducting research. The researcher first 

obtained clearance from the University (University of Dodoma) through a permission 

letter from the appropriate administrative authority. The researcher respected the law 

both international and domestic laws and the authorities while carrying out this 

study. The researcher also informed the respondents that the study is for academic 

purposes and is not affiliated with politics, religion or ethnicity. On top of this, data 

captured remained a confidential issue and was used for the research purpose only 

and not disclosed to the third party. In addition to this, the data collected were stored 

on a computer with a password that can only be retrieved by the researcher alone. 

Further, in line with observing ethics, anonymity was observed and no respondent 
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was forced to participate in the study, rather than to only those who agreed with free 

consent to participate after understanding the importance of the study.  
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CHAPTER FOUR 

DATA ANALYSIS, PRESENTATION, AND DISCUSSION 

4.0. Introduction  

The chapter presents the data analysis, presentation and discussion of findings. The 

data is analyzed and presented based on the methodology used by the researcher. 

Furthermore, the data analysis, presentation and discussion of findings have based on 

the study objectives. The study was guided by three objectives, the first objective 

examines the extent to which government intervention has provided incentives to the 

farmers, and the second objective examines the extent to which government 

intervention has regulated the cashew market. The third and last objective examined 

the extent to which government intervention has encouraged internal processing. 

Moreover, the study attained a sample size of 119 respondents, the attained sample 

size for survey were 90 respondents. The remaining 25 were for the interviews (9) 

and FGDS (20).    

4.1. The extent which Government intervention has provided incentives to the 

cashew nut farmers in Mtwara region 

Government intervention is said to be an act of the government to correct the failures 

of the market by providing rewards and incentives. The first objective of the study 

was to examine the extent to which the government intervention has provided 

incentives to the Cashew nut farmers in Mtwara Region. In this objective, the study 

firstly explored the reason for the intervention. The study also explored whether the 

farmers received the incentive before the intervention and what are those incentives. 

Furthermore, the study explored whether the intervention led to the increase of 

incentives and what are the new incentives. Lastly, the study explored to what extent 

the intervention has led to provision of incentives to the Cashew Nut farmers in 

Mtwara Region.  

4.1.1. Reasons for the government intervention in cashew nut sector    

The study was prompted to explore the reasons behind the government intervention 

in cashew nut. In exploring the reason a survey was carried out of which the 

respondents were asked to indicate what reasons motivated the government to 

intervene the cashew nut sector. In the survey, the researcher came up with five 
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reasons which are correcting market failure, boosting the country’s economy, and 

improve the welfare of farmers, both to boost the country’s economy and welfare of 

farmers.  

The findings revealed that the reason behind the government intervention on the 

Cashew nut was both to boost the country’s economy and to improve the welfare of 

the farmers. Table 4.1 clarifies the findings of the reasons of government 

intervention in the Cashew nut sector.   

Table 4. 1: Reasons for Government Intervention   

Reason Frequency Percent 

Boost Country's  Economy alone 2 2.2 

Improve Welfare of Farmers alone 7 7.8 

Both Boost Country's Economy and Welfare of Farmers 81 90.0 

Total 90 100.0 

Source: Field Data, 2020.  

As depicted in Table 4.1, the field results indicates that majority of the respondents 

81 (90%) indicated the reason for the government intervention was both to boost the 

country’s economy and improve the welfare of the farmers. Whereas 7 (7.8%) of the 

respondents indicated that the reason was to improve the welfare of the farmers alone 

while 2 (2.2%) of the respondent indicated the reasons was to boost the country’s 

economy alone.   

In support of these findings, in-depth interviews were conducted with the key 

informants. Most of the key informants provided that the government intervened the 

cashew nut sector to improve the welfare of the farmers and to boost the country’s 

economy. To quote some key informants: 

The government made this intervention purposively to improve the 

welfare of the farmers. The government saw that farmers were 

exploited. On top of this, the government saw not only the farmers 

were exploited but also the country was not benefiting from the 

crop and cashews are important cash crop in Tanzania after I think 

coffee and cotton. Therefore, generally I can say the intervention 

was done to improve the welfare of the farmers and country’s 

economy (Interview conducted on 7
th

 August, 2020).  
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Another informant had the following to comment: 

The aim of government intervention was to improve the welfare of 

the farmers. The government saw that the traders of cashews 

exploit farmers and the farmers are lining a hard life despite of the 

importance of the crop. Therefore, the government intervened in 

order to improve the welfare of the cashew farmers. (Interview 

conducted on 7th August, 2020). 

On the other hand, the researcher conducted FGD with a group of cashew farmers. 

The farmers had a view that the government has intervened to improve their welfare 

by making sure that the farmers receive fair prices of Cashew nut from the buyers or 

traders. To quote one of the Cashew farmers:- 

I think the overall purpose of the government intervention is to 

improve our welfare. It reached a time that the buyers or the traders 

could buy the cashew with the price they want they forget that we 

as farmers we have worked hard to produce the cashews. After the 

government intervention the price was fixed, at least, we enjoyed 

even though it was for a short period. But the overall purpose of the 

intervention was to improve our welfare as farmers. (FGD 

conducted on 10
th

 August, 2020). 

Therefore, following these findings the major reasons for the government 

intervention was to improve the welfare of the Cashew farmers in particular and the 

country’s economy in general. According to the Financial Times (2018) provided 

that the Tanzanian government took a deliberate action to intervene the cashew 

sector as the cashew traders had tried to squeeze the country’s farmers and doubled 

cashew prices. In a 14
th

 parliamentary session in 29/01/2019 the PM clarified as to 

why the government intervened the cashews sector. The PM indicated that the 

government intervened to improve the welfare of the farmers who were exploited for 

many years. To quote the PM:  

The government intervened the cashew nut sector to improve the 

welfare of the farmers who have been exploited to a very long 

time  

According to DW (2019), the government of Tanzania made a direct intervention in 

the cashew nut since the farmers were not given the appropriate price which does not 

fulfill their needs.  In addition to this ANSAF (2012) indicated that the Tanzania 

cashew nut sector is the most regulated as the government wants to regulate the 



31 

production and the market. Therefore, the move made by the government of 

Tanzania was to improve the welfare of the farmers.  

4.1.2. Provision of incentives to the cashew nut farmers before government 

intervention  

UNCTAD (2016) provided that the most challenging situation the Small Scale 

Farmers in Tanzania are facing is the ability to acquire the necessary farm inputs 

such as Seed, fertilizers and pesticide. Therefore, due to the lack of ability to acquire 

the necessary farm inputs the productivity of farmers tends to be low (UNCTAD, 

2016). In a study conducted by Mitchell and Baregu (2012) they provided that for the 

cashew productivity to be high the government need to support the farmers by 

providing the necessary incentives to the cashew farmers.  

The study was also prompted to investigate whether farmers were receiving 

incentives before the government intervened the cashew production. In investigating 

this, survey, interview and FGD were conducted. During the survey, the respondents 

were asked to indicate whether the cashews farmers received or were given 

incentives before the government intervention. The findings revealed that before the 

intervention the cashew farmers were not given the incentives and if they were given, 

were very little incentives to support the production of Cashew nut. These findings 

are clarified in Table 4.2 below.  

Table 4. 2: Before Intervention and Provision of Incentives.   

 Response Frequency Percent 

 Yes 26 28.9 

 No 64 71.1 

 Total 90 100.0 

Source: Field Data, 2020. 

As depicted in Table 4.2, the field findings revealed that majority of the respondents 

indicated No, that before the intervention, the farmers were not given incentives that 

could improve or assist their production of Cashew nut. While 26 (28.9%) of the 

respondents indicated Yes, before the intervention the farmers were given the 

incentives to assist their cashews production. Mitchell and Baregu (2012) provided 

that the production of cashews in Tanzania mostly depended on the efforts and 

ability of the farmers to provide their own incentives. For instance, in the study of 
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Mitchell and Baregu (2012) they found that many cashew farmers sponsor 

themselves to buy all the necessary farm inputs such as pesticides and fertilizers. 

According to Hassan (2013) argues that after the establishment of the WRS farmers 

received incentives such as loans and good prices but the farmers were receiving 

very little incentives.   

In addition to the survey findings, the researcher carried out an in-depth interview 

with some of the key informant. The informants provided that before the government 

intervention farmers received the incentives that could support them in cashew 

production. Such incentive included fertilizers, loans and pesticides. Another 

incentive was farm tools to prepare a farm such as hand hoes and machete for 

pruning the cashew tree. However, one of the informants provided that the incentives 

were inadequate to facilitate the production of cashews. To quote one of the 

informants: 

Yes, the government provided incentives to the farmers even before 

it made an intervention. Through the CBT farmers were given 

fertilizers, pesticides, hand hoes, machete for pruning the cashew 

trees and so forth. Without forgetting, the farmers were also given 

loans. (Interview conducted on 7
th

 August, 2020). 

Another informant commented that: 

The Government provided incentives to the cashew farmers before 

the intervention. Nevertheless, the incentives were not given 

regularly and they were not enough to support the production 

efforts of the farmers. (Interview conducted on 7
th

 August, 2020). 

Therefore, following the survey and interview findings they indicate that the farmers 

were given the incentives before the government intervention. However, the FGD 

findings had different views. In an FGD conducted with a group of Cashew farmers, 

some provided that they received the incentives while other denied that they never 

received the incentives. The ones who agreed provided that they were given 

incentives although they were not enough to support their production of Cashew nut. 

To quote the cashew farmers:- 

Before the government intervention, we received some incentives 

from the CBT like fertilizers and pesticides. Although they were 

not given frequently and to be honest, they were not enough… 

(FGD conducted on 10
th

 August, 2020). 
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Another farmer commented the following: 

Even as we speak today, I have never received the incentive from 

the government not before even after. I have bought them  almost 

everything, from the fertilizer to pesticides and other farm inputs, at 

my own cost. So far on my side I have never received the 

incentives from the government (FGD conducted on 10th August, 

2020). 

Based on the findings above, it is logical to argue that there is a mixed feeling about 

the provision of incentives by the government to the cashew farmers before the 

intervention took place. There are those who argued that the incentives were given 

and others denied that the incentives were not given. However based on the statistical 

distribution majority indicate that the government did not provide the incentives. For 

those who provided that the incentives were given they provided that the incentives 

were not enough to facilitate production.   

4.1.3. After government intervention and provision of incentives. 

The study further was prompted to examine whether after the government 

intervention lead to the increase in provision of incentives to the farmers that will 

assist them in cashew production. In examining this, a survey was conducted were 

the respondents were asked to indicate whether after the government intervention the 

incentives to the cashews farmers increased. The findings indicate that after the 

intervention the provision of incentives to the cashew farmers increased. The results 

are demonstrated in Figure 4.1.  

        

Figure 4. 1: After the Intervention and Provision of Incentives to the Farmers  

Source: Field Data (2020) 
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As depicted in Figure 4.1, the field findings indicate that majority of the respondents 

57 (63.3%) indicated “yes” after the intervention the provision of incentives 

increased. While 33 (36.7%) of the respondents indicated “no” the provision of 

incentives has not increased after the intervention.  

From the in-depth interviews with some of the key informants, it was revealed that 

the incentives increased, after the government intervention. Farmers were given all 

the necessary needs and assistance they needed and not as before. However, other 

key informants provided that the incentives did not increase as the result of 

government intervention. To quote the informants: 

The incentives increased a little bit after the government made 

intervention. The Government required us to provide all the 

necessary assistance the famers needed we gave them fertilizers 

and pesticides and even the transportation of the cashews to the 

warehouses. (Interview conducted on 9
th

 August, 2020). 

Another informant commented: 

For me, I don’t see any changes in terms of provision of incentives; 

farmers received the same things at the same quantity. What I can 

say may be has changed after the government intervention is the 

price incentive. However, other types of incentives not so much... 

(Interview conducted on 9
th

 August, 2020). 

Apart from this, the researcher conducted FGD with a group of cashew farmers were 

the farmers were asked to provide their views whether the incentives have increased 

after government intervention or not. The farmers had different views pertaining to 

this aspect. There were famers that provided that the incentives increased while there 

were farmers that indicated the incentive are still the same nothing has changed.  To 

quote a few of them:- 

We have seen some changes although they are minor changes, 

however, the situation is not the same as before…what I have 

witnessed after the government intervention is that the there are 

things that farmers get more often not as before were it could take 

time to get for example pesticides, and fertilizers. Although they 

are not enough (FGD conducted on 10th August, 2020). 

Another cashew farmer had the following to comment:- 

No changes in anything the situation is the same as before despite 

the government intervention. Still there are many procedures a 
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farmer has to follow to acquire the necessary farm inputs (FGD 
conducted on 10

th
 August, 2020). 

Therefore, pertaining to these findings, it was revealed that there was a mixed feeling 

about the increase of incentives to the cashew farmers. These findings are supported 

by a study conducted by FAO (2016) and Mitchel (2008) who indicated that one of 

the challenges faced by the cashew nut farmers in Tanzania is the ability of the 

farmers to afford all necessary incentive to facilitate their cashew production. FAO 

(2016) and Michel (2008) further added that despite the existence of these challenges 

the government has failed to solve them by not providing the farmers’ with all 

necessary inputs. Due to this, it has led to majority of famers to abandon the cashew 

farming and shift to another form of agriculture (Mitchel, 2008).  However, 

according to the citizen newspaper (2017) it is provided that the government 

intervention has reformed the cashew sector which motivated the farmers to carry on 

with the cashew production by making sure that the famers get fair prices, farm 

inputs, and loans.  

4.1.4 The extent intervention has led to the increase of provision of incentives 

to the cashew nut farmers.    

After examining the reasons for the government intervention by providing incentives 

to the cashew nut, study was extended into examining the extent to which the 

intervention has led to the increase of provision of incentives to the Cashew nut 

farmers. In a survey conducted, the respondents were asked to indicate the extent to 

which the intervention has led to the provision of incentives to the Cashew nut 

farmers. The findings of the study revealed that to a smaller extent the intervention 

has led to the provision of incentives to the cashew nut farmers. 

Table 4. 3: The extent Intervention has led to the increase of provision of 

incentives  

Responses Frequency Percent 

To a Greater Extent 

To a Smaller Extent 

22 

68 

24.4 

75.6 

Total 90 100.0 

Source: Field Data, 2020.  
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As depicted in table 4.3 the field findings indicate that majority of the respondents 68 

(75.6%) indicated that to a smaller extent the government intervention has led to the 

increase of incentives to the cashews farmers. While 22 (24.4%) of the respondents 

indicated largely the intervention has led to the increase of incentives to the farmers. 

In an in-depth interview with the key informant about the extent the intervention has 

led to the increase of incentives to the farmers, many of them commented that the 

intervention has led to the increase of incentives to a smaller extent. To quote one 

informants:  

Well, I can say is to a smaller extent the intervention has increased 

the incentives to the farmers to facilitate their production. Because 

if we measure the extent we expect to find that the quantity of the 

farm input has increased, we also expect that the farmer’s cashew 

production has also increased. But all this have increased a little bit 

therefore I can say due to the little increase then the intervention 

has led to the increase to a smaller extent. (Interview conducted on 

9
th

 August, 2020). 

Therefore, pertaining to the field findings it was indicated that the extent to which the 

intervention has led to the increase of incentives to cashew nut farmers is to a smaller 

extent. According to the Citizen Newspaper (2017) and Mo Ibrahim Foundation 

(2018) it was indicated that the main aim of the government intervention in the 

cashew nut sector was to improve the welfare of the farmers after being manipulated 

by the buyers and traders for a long time by making sure that the farmers get a fair 

price of the cashews. This indicates that the intervention was not specifically for 

increasing the incentives to the famers but getting a fair price of their products from 

the buyers  

However, basing on the findings it was revealed that the government intervention 

was more specifically to improve the welfare of the famers. The findings have also 

revealed that before the intervention the cashew farmers were not given incentives to 

facilitate the production. Soon after the intervention the famers received incentives 

that facilitated the whole process of cashew production. The results also revealed that 

the incentives given to the farmers included fertilizers, pesticides, hand hoes, 

machetes and loans. However, the findings have indicated that the intervention has 

increased the incentive to the cashew nut farmers to a smaller extent.  
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It can be concluded that the government intervention has increased the incentives to 

the cashew farmers to a smaller extent of which this cannot facilitate fully the 

production of cashew nuts. As the results the production of cashews remains low and 

welfare of the farmers remain unimproved. Therefore the intervention has improved 

the production of cashew nut to a smaller extent whereby the incentives provided 

have not sufficed the needs of the famers.  

4.2. The extent government intervention has corrected the cashew market   

The second objective of this study was to examine the extent to which government 

intervention has corrected the cashew market. Under this objective, the study was 

prompted to examine different aspects related to the objective. The study explored 

the modality through which farmers were selling the cashews before the intervention. 

The study explored whether the traders gave the cashew farmers fair prices and how 

much was a kilogram of Cashew nut before the intervention. The study also under 

this objective explored the time taken by the traders/buyers to pay the cashew 

farmers. Furthermore, the study was prompted to examine the modality the farmers 

were selling cashew after the intervention, how much was cashew sold per kilogram 

after intervention.  

4.2.1. The modality through which the farmers sold the cashews before the 

intervention 

CBT (2008) regulation state that cashew nut farmers have been mandated to sell their 

cashew nut through primary cooperative societies and selling outside this system is 

declared illegal. The study was prompted to explore the modality through which the 

farmers were selling the cashews before the intervention. In determining this, the 

researcher conducted a survey whereby the respondents were asked to indicate the 

modality through which the farmers were selling the cashews before the government 

intervened. The findings of the study revealed that the modality used by farmers to 

sell their cashews was direct to the traders, via cooperative union or via warehouse 

receipt system. But the most common way of selling the cashews was through the 

Cooperative Unions. The results are illustrated in Figure 4.2.   
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Figure 4. 2: Modality of selling before the intervention   

Source: Field Data, 2020.  

As depicted in Figure 4.2 the field results indicated that majority of the respondents 

64 (71.1%) indicated the modality through which the farmers sold the cashew nut 

before the intervention was through the cooperative union. Whereas 14 (15.6%) of 

the respondents provided that the farmers were selling the cashew nut direct to the 

traders before the intervention. Only 12 (13.3%) of the respondents indicated the 

farmers were selling the cashews via warehouse receipt system.  

To complement the findings the researcher conducted an in-depth interview with the 

key informants. The informants provided that the cashew nuts were sold via the 

cooperative union before and even after still the cashews are sold via cooperative 

union. However, some key informants provided that the sometimes the cashew 

farmers decided to sell the cashews direct to the traders and via WRS. To quote some 

informants: 

“The modality through which the cashews were sold before the 

intervention has not changed after the intervention. The cashew 

farmers are supposed per regulation to sell their cashews via 

cooperative union and via WRS. What has changed, maybe, I can 

say is the farmers are given the chance to sell their cashews directly 

to the traders. But before the intervention the cashews were sold via 

the cooperative unions.” (Interview conducted on 9th August, 

2020). 
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Another key informant added that: 

The cashew farmers are supposed to sell their cashews via a 

cooperative union or via the WRS. I don’t know if you are aware 

that the WRS was established to protect the famers by making sure 

that the farmers get a fair price of his cashews. Therefore, the 

farmers principally were supposed to sell the cashews via 

Cooperative union or WRS. Some instances farmers sold the 

cashews directly to the traders; however, it was not permitted. 

(Interview conducted on 9
th

 August, 2020).   

In a FGD conducted with the cashew farmers, they indicated that they sold the 

cashews via the cooperative unions and through the WRS. To quote a few of them: 

After harvesting we are supposed to take our cashews to the 

cooperative unions for selling just like the way coffee and cotton is 

being sold. After words to get the money that’s it. (FGD conducted 

on 10
th

 August, 2020). 

Another cashew farmer commented: 

We sold the cashews via a cooperative union, however, sometimes 

the buyers might come to us directly want to buy the cashews and 

we sell to them you cannot refuse the money, however it is risky 

because sometimes the buyers can manipulate you… (FGD 

conducted on 10
th

 August, 2020). 

Therefore, taking into account these findings it was revealed that before the 

intervention the farmers were selling their cashews through the cooperative unions, 

via WRS and directly to the traders or buyers. However, the findings have indicated 

that the most common was through the cooperative union. Taking into account the 

CBT (2008) regulation they require the cashew farmer to sell the cashews via 

cooperative union and other ways of selling apart from cooperative union were 

regarded to be illegal. Also in a study conducted by Hassan (2013) indicate that the 

WRS was established as the way farmers could sell their cashews. Also, the WRS 

was considered as a means to protect the famers’ against the traders or buyers from 

manipulating the farmers.  

4.2.2. Provision of fair prices to the cashew farmers by traders or buyers 

before intervention 

The study was prompted to investigate whether the traders or buyers were giving the 

fair price to the farmers. During the study survey was carried out and the respondents 

were asked to indicate the whether traders were giving fair prices to the farmers. The 
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results revealed that the buyers or traders were not giving the farmers fair price 

before the intervention. Majority of the respondents 66 (73.3%) indicated “Yes” that 

the traders or buyers were giving the fair prices to the cashew nut farmers. While 24 

(26.7%) of the respondents indicated “No” that the traders or buyers were not giving 

the fair price to the farmers or traders. The results are demonstrated in Figure 4.3 

below.   

       

 

Figure 4. 3: Provision of fair prices to the cashew farmers by traders or 

buyers before intervention 

Source: Field Data, 2020.  

The survey findings indicated that the farmers received the fair prices from the 

traders or buyers. However, the interview and FGD findings had different views on 

the provision of the fair prices to the famers by traders or buyers. In an interview 

with some key informants indicated that the traders largely they were manipulating 

famers by not giving them the fair prices. To quote some of the key informants:  

…the traders were not giving the famers fair prices. As you know 

here in Tanzania, when you go directly to the famers, you get the 

harvest at a lower or cheap price. Therefore, the traders took this as 

an advantage to manipulate the famers by buying the cashews at a 

lower price. That is why the regulation was put in place for the 

famers to sell their cashews via cooperative. Also that’s why the 

WRS was established… (Interview conducted on 9
th

 August, 

2020). 
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Another informant had the following to comment:  

No, they were not giving the fair price to the farmers. Always even 

if it is maize, beans whatever if you buy direct from the farm it is 

always cheap. Now the same applies to the cashews the traders 

were going direct to the famers, manipulate them, and get the 

cashew for a cheap price whereby you find that the famer has just 

returned the mine he used in the whole process of cashew 

production. (Interview conducted on 9
th

 August, 2020). 

The FGD findings were not far from the interview findings. The farmers appeared to 

be complaining about manipulation by the traders. The farmers argued that they 

sometimes find themselves in the situation that they have no other option but to 

accept the price offered by the traders. They provided that this happens because the 

might follow the formal structure by selling via cooperatives but sometimes the 

money can delay. Therefore, if a trader goes direct to them they sell the cashews at a 

cheap price of which is a loss to them. To quote a few cashew farmers: 

…to say we get the fair price from the traders No we don’t 

sometimes we find ourselves in the situation where we are out of 

option we have no money therefore we decide to take the money 

offered to us by the traders. Because sometimes the money from 

the cooperative might be late so instead of starving or families we 

decide to sell at any price we are offered but the price is not good. 

(FGD conducted on 11
th

 August, 2020). 

Therefore, following the interview and FGD findings it was indicated that the buyers 

or traders did not give the famers the fair prices. In a study by Mitchel and Baregu 

(2010) and FAO (2014), they report that the cashew traders and buyers have the 

tendency of manipulating the cashew farmers by giving them lower price. According 

to the Mo Ibrahim Foundation (2019) indicated that the government of Tanzania 

intervened the cashew market after long manipulation of farmers by the traders. 

Therefore, following these findings it indicate that the farmers were not given the fair 

prices by the traders. However, the survey findings indicated that the traders gave the 

famers fair price.   

4.2.3. Payment of farmers   

The study was also extended into exploring the duration taken by the buyers to pay 

the cashew nut farmers after buying the cashew nut. In this the study investigated 

whether the farmers were paid in time and how was the modality of payment. In 
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determining this the researcher conducted a survey of which the respondents were 

asked to indicate whether farmers were paid on time by the traders and how was the 

modality of payment before the intervention. The findings of the study revealed that 

the buyers or traders before the intervention paid the farmers on time. Table 4.4 

clarifies the finding about the on time payment of the farmers by the buyers.  

Table 4. 4: Farmers Paid on Time by Buyers before Intervention 

Responses Frequency Percent 

Yes 73 81.1 

No 17 18.9 

Total 90 100.0 

Source: Field Data, 2020.  

As depicted in table 4.4 the field findings majority of the respondents 73 (81.1%) 

indicated “yes” that the buyers or traders before the intervention paid the farmers on 

time. While 17 (18.9%) of the respondents indicated “No” that the farmers were not 

paid on time before the intervention.  

To support these findings an interview was carried out with some key informants. 

The informants provided that the farmers were paid on time by the traders because 

the traders were going to the farmers directly having the money contrary to the WRS 

and Cooperative whereby the farmers sometimes had to wait for some days for 

money. To quote one of the Key informants:- 

Yes the traders were paying farmers on time, the moment that the 

trader goes to buy the cashews he/she has already have the money 

to pay the farmer. Therefore, the trader pays the farmer right after 

purchasing the cashews compared to the formal structure of selling. 

Therefore, the traders were paying the farmers on time. (Interview 

conducted on 13
th

 August, 2020). 

In the FGD conducted with the farmers, farmers commented had the consensus that 

the traders were paying them on time before the intervention. Even though it was not 

a good price but the traders were paying right after purchasing the cashews from the 

farmers. To quote one of them: 

The traders paid us on time but if they come direct to you to buy 

the cashews. The traders soon after purchasing the cashews from us 
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they pay right there even though it was a not a good price but they 
paid on time. (FGD conducted on 11

th
 August, 2020). 

Therefore, following these findings they indicate that the traders before the 

intervention paid farmers on time.  

4.2.4. Modality of payment before the intervention    

The study after determining whether the farmers were paid the on time by the traders, 

the study further wanted to determine the modality of payment of which the farmers 

were paid by the buyers. In determining so during the survey the respondents were 

asked to indicate the modality of payment which the farmers were paid. The findings 

of the study revealed that the modality through which the trader paid the famers was 

right after the purchase. However, the findings indicated that sometimes the traders 

cab chooses to pay one day or one week after the purchase. The results are illustrated 

in Figure 4.4.   

 

Figure 4. 4: Modality of payment before the intervention  

Source: Field Data (2020) 

As depicted in Figure 4.4, the field findings revealed that majority of the respondents 

53 (58.9%) indicated the farmers were paid by the buyers’ right after the purchase of 

cashews. 22 (24.4%) of the respondents indicated that the farmers were paid one day 
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after the purchase before the intervention. Only 15 (16.7%) of the respondents 

indicated that the farmers were paid one week after the purchase.   

To complement the survey findings, the interview and FGD findings indicated the 

same that the farmers were paid by the traders’ right after the purchase. Whereby one 

of the key informants had the following to comment:- 

As I have commented on your previous question, traders do not 

take a long time to pay the cashew farmers they pay them right 

after they have purchased the cashews (Interview conducted on 9
th
 

August, 2020). 

Another key informant commented the following:- 

Yes, soon after the trader has purchased the cashews the trader or 

buyer pays the farmers. So it is right after the purchase. (Interview 

conducted on 9
th

 August, 2020). 

In FGD, farmers also commented the same thing. They provided that soon after the 

trader has bought the cashews they pay them. The farmers provided that if the traders 

are allowed to leave with the cashews and then pay after others are not trust worth 

and due to the fact that this is not a formal way of selling they might take advantage 

because a farmer cannot complain anywhere. To quote some few farmers:- 

…the traders pay soon after they have purchased the cashews there 

are some traders if you let them go they disappear they will never 

pay you. So no farmer can let that happen and remember a farmer 

has no any ware to complain that a trader as taken the cashew and 

disappear because the regulation say we have to sale via the 

cooperatives if you sell out of the system is considered to be illegal. 

(FGD conducted on 10
th

 August, 2020). 

Another farmer commented the following: 

Right after the trader has inspected the cashews and they are in 

good condition he/she give you money. So the traders pay just right 

after you have reached the bargaining point even if it is little but 

they pay on time. (FGD conducted on 10
th

 August, 2020). 

In accordance to these findings before the intervention, traders paid farmers right 

after they have purchased the cashews.  
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4.2.5. Modality through which the farmers were selling the cashews after 

intervention.  

The study investigated the modality through which the farmers sold their cashew 

nuts after the intervention. In this a survey was conducted whereby the respondents 

were asked to indicate the modality through which the farmers sold cashews after the 

government intervention. The findings of the study revealed that largely the farmers 

sold their cashews direct to the government. Furthermore, the findings revealed that 

the farmers also sold their cashews direct to the traders.  

Table 4. 5: Modality Farmers sold Cashews after Intervention.  

Sold To Frequency Percent 

 
To the GVT 

To Traders 

79 

11 

87.8 

12.2 

 Total 90 100.0 

Source: Field Data, 2020.  

As depicted in Table 4.5 the field findings revealed that majority of the respondents 

indicated that the modality through which the farmers sold their cashews was direct 

to the government. While 11 (12.2%) provided that, farmers sold their cashews direct 

to the traders.  

In an in-depth interview with the some of the key informants indicated that the 

modality through which the famers were selling the cashew after the intervention 

was direct to the government and in some instance to the traders. To quote some of 

key informant:- 

After the intervention, the government bought all the cashews from 

the famers to sell them. However, this appeared to have not gone 

well since there are famers who are not yet paid by the government. 

But after the intervention the famers sold their cashews to the 

government. (Interview conducted on 9th August, 2020). 
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Another key informant commented the following: 

During the intervention, the government bought all the cashew nut 

whereby you saw the president ordering the army to transport the 

cashews from the farmers to the market… therefore the modality 

was through the government. However, after the intervention there 

were famers that sold their cashews directly to the traders or 

buyers. (Interview conducted on 9
th

 August, 2020). 

In the FGD findings, the farmers indicated that the same as the key informants from 

the interview. The farmers provided that they sold the cashews to the government. To 

quote a few of them:- 

After the intervention, the government promised us to buy all the 

cashews and sell them this is because the government saw that us 

farmers we never benefit from the crop (FGD conducted on 10th 

August, 2020). 

Therefore, after the intervention the farmers sold their cashew nut to the government 

and in some instance the famers sold the cashews to the traders. However, the move 

by the government to buy the cashews was criticized since the government has failed 

to pay all the famers (The Citizen, 2019) 

4.2.5. Provision of fair price of cashew nut after intervention  

The Mo Ibrahim Foundation Indicated that the main aim of the intervention was to 

make sure that the farmers get the fair price of the cashews. This was a move by the 

government to get rid of the long time manipulation of farmers by the traders (Mo 

Ibrahim Foundation, 2019). After determining the situation before the intervention of 

the government to the cashews sector if the traders gave the farmers the fair price, 

the findings indicated that the farmers were not given the fair price. Here the study 

was prompted to investigate whether the farmers were given a fair price after the 

government intervened. In determining this, a survey was conducted whereby the 

respondents were asked to indicate if the famers were given the fair price by the 

traders. The finding revealed that after the intervention the farmers were given the 

fair price by the traders. As majority of the respondents 79 (87.8%) indicated “yes”, 

after the intervention the farmers were given fair prices by the traders. While 11 

(12.2%) indicated “no” that the farmers were not receiving the fair prices after the 

intervention. The results are depicted in Figure 4.5.  
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Figure 4. 5: Provision of fair price to the farmers after government 

intervention  

Source: Field Data (2020)  

As depicted on the figure above, the survey findings indicated that after the 

intervention the farmers were given fair prices by the traders. To support the findings 

in an analysis carried out by the Mo Ibrahim Foundation (2019) indicated that soon 

after the intervention the traders were required to offer the farmer the price set by the 

government that was 3300 Tanzanian shillings per kilogram. Not only had this but 

the government bought all the cashews promising the farmers to sell on the price 

which the government has set.  

To support the findings in an interview conducted between the researcher and some 

key informant, they provided that soon after the intervention the government set a 

price of cashew nut per kilogram and that price was 3300 from 1600 Tanzanian 

shillings per kilogram. Therefore, for them after the intervention the price changed 

and the price was fair to the farmers. To quote one of the key informants: 

To be honest after the government intervention the farmers got fair 

prices from the traders and this is because the government set the 

price of which a trader is supposed to buy from the farmers. Before 

the price of cashews per kilogram was 1600 or less than that but 

after the government intervention the price has been raised up to 

3300 Tanzanian shillings per kilogram. Therefore, this is quite a 

fair price the famers got after the government intervention.  

(Interview conducted on 9
th

 August, 2020).  
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The FGD findings indicated that after the intervention the farmers got fair price from 

the traders and is due to the fixed price set by the government. However, some 

famers indicated that despite the government putting such a price but the traders also 

bargained with the farmers to sell lower than the price set by the government. To 

quote few farmers:- 

After the intervention, the government set the price of cashews and 

the government announced that the cashews are to be sold 3300 

TSHs per kilo. This was really a fair price for us as farmers because 

previously we sold the cashews at a very lover price sometimes 

1300 to 1600 it was a loss for us. So, after intervention the 

government ordered the traders and all buyers of cashews to buy on 

the price set by the government and that is 3300TSH. (FGD 

conducted on 10
th

 August, 2020). 

Another farmer commented that:- 

Yes the price set was quite fair to us we said at least we are going 

to benefit out of our hard work. Still, there are difficulties for the 

traders to implement this, the traders when they come to us they 

still want to bargain so as we can sell at a lower price apart from 

the one set by the government (FGD conducted on 10
th

 August, 

2020). 

Therefore the findings indicated that after the intervention the farmers were given 

fair price by the traders. However, it has been argued that the government has failed 

to pay the farmers after the intervention and on top of that the price has collapsed. 

One opposition MP during in his political rally, in Lindi 2020, claimed that despite 

the government set that price, it has not helped the farmers but it has made the 

matters worse than before. The MP claimed that the intervention has distorted the 

cashew sector and the cashew market, the price of cashews has dropped from 

Tanzanian shillings 3800 set by the government to less than the previous price to 

1200Tanzanian shillings. Also, the Vatican News and DW News (2019) reported that 

the price of Tanzanian shillings 3300 ordered by the president of Tanzania to be paid 

to the farmers has not been implemented. Instead, farmers were paid 2600 Tanzanian 

shillings while to others their payments were delayed. In the 14
th

 meeting of the 

parliament of Tanzania on 29
th

 January 2019 MP of Mtwara Urban posed that the 

government has failed to pay the cashew nut farmers and those farmers who are paid 

are not paid the amount equal to the cashew nut they took to the warehouse. The 
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government’s response was that it was verifying information of the farmers on the 

amount of cashew nut they took to the warehouse before making the payments and 

that is why there has been a delaying of payment (URT Parliament Hansard, 2019).   

Therefore, basing on the findings it was revealed that the government intervention to 

a smaller extent has corrected the cashew nut market. The findings of the study have 

revealed that before the intervention famers were selling their cashew nuts via the 

cooperative unions and via the traders. The findings also indicated that before the 

intervention the traders were not giving the famers fair prices. Furthermore, the 

findings of the study have revealed that, after the intervention, the famers sold their 

cashews to the government and they were given fair prices.  

These findings can be concluded that the government intervention to a smaller extent 

has corrected the cashew market. The intervention has led to the provision of fair 

prices to the farmers and by making sure that the famers are no longer manipulated 

by the traders. Despite these efforts of the government to correct the cashew market 

still in some areas the famers are manipulated and given unfair prices by the traders 

or buyers. However, the Tanzania government ought that once the market is stable it 

will motivate the production of the cashew nuts. Farmers get the fair price that will 

improve their welfare and continue to produce the cashew nuts instead of abandoning 

the production. If the market is not stable it provides the loop hole for the traders to 

manipulate the famers and hence the welfare are not improved which leads to the 

famers to abandon the cashew nut production. Therefore, the step taken by the 

government to make sure the cashew market is corrected is to improve the welfare of 

the famers in order to motivate the famers to carry on with the production rather than 

abandoning the production of cashew nuts.        

4.3. Extent to which the government intervention has encouraged internal 

processing of the cashew nuts   

Internal processing is said to motivate the production of the commodity as it adds 

value to the product before exportation. It is further argued that if the product is 

added some values, the price of the product increases. This will further motivate 

producers to produce the product. Mitchel and Baregu (2010) provide that the 

cashew nut is one of the main exported crops in Tanzania after coffee and cotton. 
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Mitchel and Baregu (2010) added that the cashew nut from Tanzania is exported 

unprocessed. The main processor of cashew nuts from Tanzania is India (Mitchel, 

2008). It is argued that the cashew nut from Tanzania is exported unprocessed 

because of the inadequate internal processors (Mitchel and Baregu, 2010). This has 

contributed to the decline of the price of the crop of which as the result has 

discouraged cashew farmers to continue with production of cashew nuts.  

Therefore, the third objective of the study was to examine the extent to which the 

government intervention has encouraged internal processing of cashew nuts. Under 

this objective the study was prompted to examine several aspects. First, the study 

examined the way cashew nuts were processed before the intervention. Second the 

study investigated how many internal cashew nut processors were available before 

the intervention. Third, the study investigated on the way cashew nuts were exported 

after the government intervention. The forth aspect the study investigated if the 

intervention led to the increase of internal processors. 

4.3.1. Cashew nut processing before the government intervention    

As argued by Michel and Baregu (2010) the cashew nuts from Tanzania are exported 

unprocessed due to the absence or inadequate of internal processing industries. In 

determining the way government intervention has led to the internal processing of 

cashew nut the study was prompted to investigate the way cashews were processed 

before the intervention. In determining this, the researcher carried out a survey of 

which the respondents were asked to indicate the way cashew nuts were processed 

before the intervention. The findings of the study revealed that the cashew nuts were 

processed externally and not internally. The findings are further clarified by figure 

4.6.  
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Figure 4. 6: Modality of which cashews were processed before the intervention.   

Source: Field Data (2020)  

As depicted on figure 4.5 above the field findings indicate that majority of the 

respondents indicated that before the intervention the cashew nuts were processed 

externally after being exported while 18(20%) of the respondents indicated that 

before the intervention the cashews were processed internally by the internal 

processors. Mitchel (2004) supports these findings and FAO (2016) indicated that the 

large quantities of cashews from Tanzania are exported unprocessed.  

To complement the survey findings the researcher conducted an in-depth interview 

with the key informant. The informants commented that the cashews before the 

intervention the cashews were processed by external processor rather than the 

internal processors. The informant commented that Tanzania has very few cashew 

nut processing industries that is why the cashew nut is exported unprocessed. To 

quote one of the key informants; 

Before the government intervention large percent of the cashews 

were exported unprocessed this is because in Mtwara the cashew 

nut processing industries are very few and many do not have the 

capacity to process large quantity of cashew nuts. Therefore, the 

cashews are processed externally rather than internally. (Interview 

conducted on 9
th

 August, 2020). 
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Basing on the survey and interview findings, it was indicated that external processors 

processed the cashew nuts before the government intervention. In an FGD conducted 

by the researcher found out that the farmers sell their cashews to the traders 

unprocessed and most of the cashews are exported as they were bought from the 

farmers. As the famers commented the following:- 

For as far as I know, before the government intervention there are 

very few cashew nut processing industries in Mtwara. The cashews 

after selling them to the traders unprocessed they also export them 

unprocessed (FGD conducted on 11
th

 August, 2020). 

Therefore, the findings of the study revealed that before the government intervention 

the cashews were processed externally rather than internally. The cashews were 

processed externally due the absence and inadequate domestic cashew nut processing 

industries, which have small capacity to process large quantity of cashews.    

4.3.2. The number of internal processor before the intervention  

The study was also investigated on the number of internal processors before the 

government intervention. In determining this, the researcher carried out a survey 

whereby the respondents were asked to indicate the number of internal processors 

that existed before the government intervention. The findings revealed that the 

internal processing industries existed before the intervention was 1 to 5 processing 

industries.   

 

Figure 4. 7: The Number of Processing Industries Existed before the 

Intervention  

Source: Field Data (2020)  
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As illustrated in Figure 4.7, the field findings indicate that the majority of the 

respondents 56 (62.2%) indicated that the internal processing before the intervention 

were 1 to 5 processing industries. While 19 (21.1%) of the respondents indicated that 

the internal processing industries existed before the intervention were 5 to 10 and 

only 15 (16.7%) of the respondents indicated the number of internal processing 

industries existed before the intervention were 10 and above. 

In an in-depth interview with the key informants, they indicated that the processing 

industries existed before the interventions were 5. The key informants mentioned the 

internal cashew nut processing industries these included; Bucco Investment Ltd, 

Masasi High Quality, Mohamed Enterprise (Tanita I), Southern Jumbo and, Amama 

Firm Ltd and Kitama.  

Before the intervention the internal processing industries that 

existed were five these included Bucco Investment Ltd, Masasi 

High Quality, Mohamed Enterprise (Tanita I), Southern Jumbo 

and, Amama Firm Ltd, these were the main 5 processing industries 

that existed before the intervention (Interview conducted on 9th 

August, 2020).  

Therefore, the findings of the study indicated that before the intervention there were 

few internal processing industries whereby the findings indicate that there only 5 

major processing industries.  

4.3.3. The modality cashew nut was exported after the intervention 

The study was also prompted to identify the way through which the cashews were 

processed after the government intervention. In determining this, a survey was 

conducted whereby the respondents were asked to indicate how the cashew nuts were 

exported after the intervention. The findings revealed that the cashews were still 

being processed externally and not internally as the field results indicated that the 

cashews were exported unprocessed. The results are clarified further in Figure 4.8.  



54 

        

Figure 4. 8: The Modality Cashews were Exported after the Intervention  

Source: Field Data (2020) 

The findings of the study revealed that majority of the respondents 78 (86.7) 

indicated that the cashews were exported unprocessed. 12 (13.3) indicated the 

cashews were exported processed. According to Michel and Baregu (2010) the large 

sum of cashew nuts from Tanzania are exported unprocessed whereby they are to be 

processed in India. Therefore, following these findings they indicate that even after 

the intervention the cashews were still being exported unprocessed and small amount 

of cashews were exported processed.  

To support the findings the researcher carried out an interview with some key 

informants whereby the key informants indicated that the cashews are still exported 

unprocessed even after the government intervention. To quote one of the informants; 

Despite the intervention still cashews are exported unprocessed, 

you have to know that many of the internal processing industries 

collapsed before the government intervention and the surviving, 

established and revived industries have no capacity to process the 

cashews for exportation. They only have the ability to process for 

the domestic market. (Interview conducted on 10
th

 August, 2020). 

The key informants indicate from the experience that the cashew nuts are exported 

because the internal processing industries have no such capacity to process large sum 

amount of cashews for exportation. However, another informant had a different view 
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that the internal processing industries not only do not have the capacity to process 

but many have little capital and there are no strategies to support the small 

processing industries. To quote the respondent: 

Sometimes, I see like the internal processing industries that we 

have here not only they don’t have the capacity but they don’t have 

capital as well because any industry must have an input or simply 

they need to buy huge sum of cashews but they don’t have such 

capital then how are they going to process large amount of cashews 

while they don’t have the capacity to purchase them? Also, I see 

another issue is that no strategies put forward by the government to 

support these industries to process the cashews for exportation… 

(Interview conducted on 10
th

 August, 2020). 

Therefore, the cashew nuts were exported unprocessed even after the government 

intervention.  

4.3.4. Reasons for Exporting Unprocessed Cashew Nuts  

Mitchel and Baregu (2010) indicated that the cashew nut in Tanzania are exported 

unprocessed this is due to the fact that the country has no capacity or internal 

processing industries to process the cashew nuts. After identifying the way cashews 

were exported the study was motivated to investigate the reasons for the raw 

exportation of cashews. In identifying this, the survey was carried out were the 

respondents were asked to indicate the reasons for exporting the raw cashews. The 

findings of the study revealed the lack of capacity or internal processors motivates 

the cashews to be exported unprocessed. Also, the findings revealed that that 

majority of the buyers like the cashews to be exported unprocessed, thus is the 

buyers’ preference to export the unprocessed cashews. The findings are further 

clarified in figure 4.9.   
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Figure 4. 9: Reasons for Exporting Unprocessed Cashews.  

Source: Field Data (2020)  

As depicted in figure 4.8 the field findings revealed that majority of the respondents 

76 (84.4%) indicated that the reason for exporting unprocessed cashews is due to the 

inadequate internal processors. While 14 (15.6%) of the respondents indicated that 

the reason behind exporting unprocessed cashews was due to the buyers preferences. 

In an in-depth interview conducted with the key informants they provided that to a 

greater extent is because of the buyers preferences of wanting unprocessed cashew 

nuts that’s why they are exported un processed. To quote one of the informants:- 

From my experience is because the buyers prefer the unprocessed 

cashew nuts that why we export them that way you know if we 

process and export we have added value and the price goes up and 

no buyer wants to get the cashews at higher price, that’s why the 

prefer them raw unprocessed (Interview conducted on 9th August, 

2020). 

Basing on the field findings they indicate that the cashews are exported unprocessed 

because of either inadequate internal cashew processing industries or because of the 

buyers’ preferences.  
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4.3.5. The government intervention and increasing of internal processors 

The above findings have indicated that the cashews were exported and processed by 

the external processor whereby according to Mitchel (2008) and FAO (2016) they 

indicate that the cashews from Tanzania are exported for processing in India and the 

reason behind is the lack of having internal processors. Therefore, the study was also 

prompted to investigate if the government intervention has led to the increase of 

internal processing industries. In identifying this, the survey was carried out whereby 

the respondents were asked to indicate whether the intervention has led to the 

increase of internal processing industries. The findings of the study revealed that the 

intervention has led to the increase of internal cashews processing industries, 

whereby the majority of the respondents 78 (86.7%) indicated Yes the intervention 

has led to the increase of Internal cashews processing industries. While 12 (13.3%) 

of the respondents indicated No the intervention has not led to the increase of 

internal cashews processing industries. The findings are illustrated in Figure 4.9.  

 

Figure 4. 10: Government intervention and increasing of internal processors  

Source: Field Data (2020) 

The survey findings the results have indicated that the intervention has led to the 

increase of internal cashew processing industries. To support the findings according 

to Mo Ibrahim Foundation (2018) indicated that amongst the aim of the government 

of Tanzania to make intervention in the cashew sector was to encourage the internal 

processing of cashew nuts. The Citizen (2019) indicated that the move by Tanzanian 

government has led to the revival of the once collapsed cashew processing industries 

0 50 100

Frequency

Percent

Frequency Percent

12 13.3

78 86.7



58 

for example the Masasi internal processing industries was revived. Also the move led 

to the formation of new processing industries of cashew nuts (The Citizen, 2019). 

In support of these findings in an in-depth interview with some key informants, they 

provided that to a greater extent the intervention-encouraged establishment and 

increase of internal cashew nut processing industries. To quote one of the 

informants:- 

Yes, largely, the intervention has led to the increasing and 

formation of internal processing industries. The government during 

the intervention gave a go ahead for the companies, organizations, 

and individuals that wish to establish cashew-processing industries 

here in Mtwara some have been establish they are not many but 

since this is a process I believe in the near future they will increase 

(Interview conducted on 9th August, 2020).      

The study revealed that the government intervention led to the increase of the 

internal processing industries. To complement this, in the 14
th

 meeting of the URT 

parliament on 29
th

 January 2019 the response from deputy minister of agriculture 

Hon. Omary T. Mgumba indicated that in dealing with the challenges of cashew nut 

the government has revived some of the processing industries this is to include 

BUCCO industry in Lindi region (URT Parliament Hansard, 2019).    

Therefore, basing on these findings it is clear that the government intervention has 

led to the increase of the internal processing industries largely. The findings have 

revealed that before the intervention the internal processing industries were few and 

they had no capacity to process large quantity of cashews. Due to this has resulted to 

cashews to be exported unprocessed. However, the findings have revealed that on the 

exportation of the cashew nuts it is also influenced by the preferences of the buyer 

wanting the unprocessed cashew nuts.  

This can be concluded that, because there are few internal processing industries 

available in Mtwara the value of the cashews cannot be added since the cashews will 

continue to be exported unprocessed at the same price since they are not processed. 

This has impact on the production of cashew nuts. According to Michel and Baregu 

(2012), since the cashews are not processed in Tanzania the value and price doesn’t 

increase, this leads to the stagnation of the price of selling the cashews. Due to this 
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stagnation the farmers’ welfare does not change since they will continue receive the 

same price which is not profitable and therefore this make the farmers to shift from 

cashew nut production to other form of agriculture (Mitchel, 2004: FAO, 2016).  
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CHAPTER FIVE 

CONCLUSION AND RECOMMENDATIONS 

5.0. Introduction.  

The chapter presents with the conclusion and recommendation of the study. The 

chapter begins by presenting the summary of the findings then followed by the 

conclusion, recommendations and suggestion for areas for further studies. The 

conclusion to be made are based on the objectives and finding of the study.  

5.1. Summary of the Findings  

The study focused on the Impact of government intervention in the cashew nut 

production. The study was guided by three objectives. The objectives sought to 

examine the extent to which government intervention has led to the provision of 

incentives to the cashew nut farmers, the extent the government intervention has 

corrected the cashew nut market and the extent to which the government intervention 

has encourage the internal processing of cashew nuts. The findings of the study have 

revealed that to some extent the government intervention has led to the provision of 

incentives to the cashew nut farmers compared to the time before the intervention in 

which famers were not given the incentives to facilitate the cashew nut production. 

The findings have also indicated that to some extent the intervention has corrected 

the cashew market by making sure that the farmers are given fair price by the traders 

and not to be manipulated by them. The findings of the study have revealed that as 

the result of the intervention there has been an increasing of the internal processing 

industries.  

5.2. Conclusions  

The conclusions of the study have been based on the objectives and findings of the 

study.  

5.2.1. The extent government intervention has led to the provision of incentives 

to the cashew nut farmers 

As indicated in the findings of the study it was revealed that to a smaller extent the 

government intervention as led to the provision of incentives to the cashew nut 

farmers that could facilitate the cashew nut production. However, the findings of the 

study have revealed that compared to the situation before the government 
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intervention the intervention has improved the provision of incentives to the cashew 

farmers.  

This can be concluded that in order for the government to facilitate the production of 

the cashew nuts by the cashew farmers, they need to prioritize the provision of 

incentives that are necessary to the famers to produce the cashew nuts this is to 

include provision of loans to the famers, pesticides, fertilizers and other tools for 

preparing a farm. If the government would concentrate to the improvement of the 

welfare of the farmers, the intervention might have less or no impact on the 

production of cashew nuts. Since the welfare of the famers will be improved if the 

famers are supported by being given all the necessary incentives to facilitate the 

cashew production.  

5.2.2. The extent to which the intervention corrected the cashew market  

As revealed in the study findings the intervention to some extent has corrected the 

cashew market by making sure that the cashew farmers are getting the fair price from 

the traders and buyers. The findings have also revealed that the modality through 

which the famers were selling the cashew nuts before the intervention was not 

supportive to encourage the famers to produce the cashew nut since their payments 

were delayed which made the famers not to be able to prepare the farm for the 

following season. Also, the findings have revealed that due to the delay of payment it 

made the famers to sell the cashews at lower price which became a loop hole for the 

traders to manipulate the famers.  

This can be concluded that the government made a tremendous effort to correct the 

cashew market by making sure that the traders are giving the cashew farmers the fair 

prices of their cashew nuts whereby these prices are to motivate the famers to carry 

on with the production of cashews instead of abandoning the production it. 

Regardless of the effort by the government to correct the traders and buyers 

manipulate the cashew market and make unfair trading with famers. Following the 

study findings, they have indicated that there is a delay of payment of farmers 

through the formal structure or system of which due to the delay makes the famers to 

sell the cashews at the lower price, which gives the trades a loop hole to manipulate 
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the famers. Therefore, in order for this to be avoided the government needs to make 

sure that the famers are paid on time through the formal system.  

5.2.3. The extent to which the intervention has encouraged internal processing 

of cashews  

The findings have revealed that largely the intervention has led to the increase of 

internal processing industries. However, the findings have indicated that despite the 

intervention to have led to the increase of internal processing industries but still the 

cashews are exported unprocessed. This is because many of the processing industries 

in the study area lack the capacity to process large quantity of cashew nut so as to be 

exported processed.  

These can be concluded that the government need to provide support to the internal 

processing industries that have emerged as the result of government intervention. 

The findings have revealed that many of the industries collapse because they do not 

receive any support from the government. The cashew nut that is processed is value 

added of which if sold will be sold at a different price from the ones not processed. 

For this to happen, the government need to encourage the establishment of more 

domestic processing industries with a large capacity to process large sum of cashew 

nut. In this case the cashew price will rise and as the result the welfare of the farmers 

will improve and therefore motivate them to keep on producing the cashew nuts.   

5.3. Recommendations   

Based on the findings of the following recommendations are made. The 

recommendations are for the government, CBT and Cashew famers and Traders.  

5.3.1. Recommendation to the Government  

The government need to make sure that the cashew farmers get all the necessary 

farm inputs that enables the famers to yield more cashews in a season. In doing so 

the government need to make sure that the necessary farm inputs are close and 

available to the cashew nut famers. Also the government need to make sure that the 

famers are paid on time in order to close the loop hole that is used by the traders to 

manipulate the famers by giving them lower prices. Furthermore, the government 
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needs to encourage more internal processing industries to add value on the cashew 

nuts for exportation.  

5.3.2. Recommendation to the Cashew Nut Board of Tanzania (CBT) 

The CBT need to make sure that the cashew farmers are paid on time whereby 

according to the CBT (2008) regulation requires the farmers to sell their cashews via 

the cooperative union, of which sometimes the payment are delayed to be given to 

the famers. Due to the delay of payments, it discourages the farmers to carry on with 

the production of cashews and often abandon the cashew production. Also, the delay 

of payment has been revealed to give the chances to the traders to manipulate the 

famers. But if the CBT makes sure that the farmers are paid on time it will motivate 

the farmers to keep on with the production. The CBT need to make sure that the 

cashew famers receive the all the necessary inputs for preparing the farm for the 

following season. Furthermore, the CBT need to make sure that the famers are 

updated in terms of skills of cultivating the cashew nuts. 

5.3.3. Recommendations to the Farmers and Traders    

The cashew nut famers need to make sure that they acquire all the necessary skills 

that will enable them to have high yield of cashew nut in every season. They should 

acquire skills on how to prepare the farm the type of pesticide and fertilizer to use. 

This will assist them to have high yields. Also the famers need to make sure that they 

follow the formal structure of selling the cashew nuts in this they won’t be 

manipulated easily by the traders since the traders will go and buy to the cooperative 

at the price fixed by the government of which is an advantage to the farmer. 

Moreover, the cashews buyers and traders need to stop manipulating the cashew 

famers, the traders need to make sure that they give the famer a fair price that is set 

by the government.  

5.4. Areas for Further Studies 

This study had addressed an issue of great significance; however, it has not touched 

all issues pertaining to cashew nut production. The upcoming studies need to 

investigate on the challenges and constrains that face the cashew nut farmer in the 

production of cashew nuts. Also, the upcoming studies need to investigate on the 

roles of the CBT in the production of cashew nuts. Furthermore, the upcoming 
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studies need to investigate why the exporters of cashew nuts prefer unprocessed 

cashew nuts rather than processed.    
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APPENDICES 

Appendix I: Interview and FGD Guide 

Hello,  

I am Ashirafu Benta a Masters student from the University of Dodoma pursuing a 

Master degree in International Relations. I am conducting a research about the 

Impact of government Intervention on cashew nut production in Mtwara. I 

would kindly request you to participate in my study as my respondent. However, I 

would like to inform you, this research is for academic purposes only and it is not 

affiliated with anything else. Furthermore, I would like to assure you confidentiality 

will be highly maintained. The information you will provide will not be revealed to 

any third party. It my hope you understood and therefore, I kindly ask you for your 

cooperation so that I can complete my study. Thank you.  

Section II: Duration of the interview.  

Date  

Time started  

Time ended  

 Section III: Questions.  

1. Why has the government intervene in the cashew nuts production? 

2. Does the government support the farmers in the production of cashew nuts? 

3. What kind of support do the government give the cashew farmers? 

4. Do you think the support has improved the cashew production?  

5. If yes what indicates there is improvement in the production? 

6. How was the cashew nut market before the government intervened?  

7. Were the farmers getting a fair price before the intervention from the traders?  

8. If yes how much was cashew nut being sold before the intervention per kilo?  

9. Has the intervention changed the cashew market conducts in terms of price, the 

modality of payment of the cashew market, modality of purchasing, etc.?  

10. How was the cashew nut being processed before the intervention (internally or 

externally)?  

11. Why were the cashew nut being exported un-processed? 

12. Has the intervention encourage internal processing of cashew nut?  

13. If yes how has it encouraged internal processing?   

**************************Thank You for Your Cooperation************** 
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Appendix II: Questionnaire for CBT, TANECU and AMCOS 

 

Introduction 

Hello,  

I am Ashirafu Benta a Masters student from the University of Dodoma pursuing a 

Master degree in International Relations. I am conducting a research about the 

Impact of government Intervention on cashew nut production in Mtwara. I 

would kindly request you to participate in my study as my respondent. However, I 

would like to inform you, this research is for academic purposes only and it is not 

affiliated with anything else. Furthermore, I would like to assure you confidentiality 

will be highly maintained. The information you will provide will not be revealed to 

any third party. It my hope you understand and therefore, I kindly ask you for your 

cooperation so that I can complete my study. Thank you.  

PART A: THE EXTENT THE GOVERNMENT INTERVENTION 

PROVIDED INCENTIVES TO THE FARMERS  

1. Why has the government intervened the cashew nuts production in Mtwara? 

1. Is it to correct the market failure alone? 

2. Is it to boost the economy of the state alone? 

3. Is it to improve the welfare of the farmers? 

4. Both boost the economy of the state and welfare of the 

famers? (     ) 

5. Other reasons please briefly explain ………………………      

2. Before the government intervention in Mtwara region were the Cashewnut 

farmers receiving the incentives that will assist the production of cashew nut  

1. Yes  

2. No.  

3. If yes kindly list the types of incentives that the farmers received before 

intervention.  

1. ………………………………………………………………… 

2. ………………………………………………………………… 

3. ………………………………………………………………… 

4. ………………………………………………………………… 
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4. If no why the farmers were not getting any incentives from the government?  

1. ………………………………………………………………… 

2. ………………………………………………………………… 

3. ………………………………………………………………… 

5. After the intervention has it led to the increase in provision of incentives to the 

cashew nut farmers in Mtwara?  

1. Yes  

2. No  

6. If yes what were the new incentives after government intervention?  

1. …………………………………………………………. 

2. …………………………………………………………. 

3. …………………………………………………………. 

7. In your opinion to what extent has the intervention led to the provision of 

incentives to the farmers?  

1. Greater extent  

2. Smaller extent  

PART B: THE EXTENT THE GOVERNMENT INTERVENTION HAS 

CORRECTED THE CASHEW MARKET.  

8. Before the intervention how did the farmers sell their cashew nuts?  

1. Direct to the traders  

2. Via cooperative union  

3. Via Warehouse Receipt System  

4. Other (please specify) ………………………………… 

9. Before the intervention, were the traders or buyers of the cashew nut giving the 

fair prices to the cashew farmers?  

1. Yes  

2. No  

10. Before the intervention how much was a kilo of cashew nut being sold per kg  

……………………………………………….Tsh 

11. Where the traders or buyers paying the cashew nut farmers in time? 

1. Yes  

2. No 
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12. If yes how do they pay them?  

1. Right after they have bought the cashew nut 

2. One day after they have bought the cashews  

3. In one week after the purchase  

4. Other (please specify) …………………………………….. 

13. If no why do the traders not paying the farmers in time? Briefly explain.  

……………………………………………………………………………………

……………………………………………………………………………………

……………………………………………………………………………………

…………………………………………………………………………………. 

 

14. After the intervention how was the cashew nut being purchased?  

1. Directly from the farmers. 

2. From the government ware houses 

3. Other (please specify) …………………………………… 

15. After the intervention how much was cashew nut being bought per kilo 

……………………… 

16. In your opinion to what extent has the government intervention corrected the 

cashew nut market?  

1. To a greater extent  

2. To a smaller extent  

17. If is to a greater extent briefly explain what has changed in the cashew market? 

……………………………………………………………………………………

……………………………………………………………………………………

…………………………………………………………………………………. 

18. If no why do you think the intervention has failed to change the cashew market? 

Briefly explain 

……………………………………………………………………………………

……………………………………………………………………………………

……………………………………………………………………………………  
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PART C: THE EXTENT TO WHICH THE GOVERNMENT 

INTERVENTION HAS ENCOURAGE INTERNAL PROCESSING OF THE 

CASHEW NUTS. 

19. Before the intervention how were the cashew nut being processed? 

1. By internal processors  

2. External processor  

20. How many internal cashew nut processors were available before the 

intervention?  

1. One  

2. More than two 

3. More than 5  

4. More than 10  

5. Other (please specify) ………………………………. 

21. Can you mention a few internal cashew nut processor companies you know 

before the intervention? (if you don’t know skip to the next question) 

1. ……………………………………………. 

2. ……………………………………………. 

3. ……………………………………………. 

4. ……………………………………………. 

5. ……………………………………………. 

22. After the intervention is cashew nut being exported un-processed?  

1. Yes  

2. No  

23. If yes why? 

1. Inadequate internal processor  

2. Buyers preferences 

3. Other (please specify) ……………………………………………….. 

24. Has the intervention led to the increasing of internal cashew nut processors? 

1. Yes  

2. No  

25. If yes how many internal processor exist after the intervention?  

…………………………………………………………………………………… 

***********************Thank You for Your Cooperation************** 
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Appendix III: Questionnaire (For Cashew nut farmers) 

Section I:  

Introduction.  

Hello,  

I am Ashirafu Benta a Masters student from the University of Dodoma pursuing a 

Master degree in International Relations. I am conducting a research about the 

Impact of government Intervention on cashew nut production in Mtwara. I 

would kindly request you to participate in my study as my respondent. However, I 

would like to inform you, this research is for academic purposes only and it is not 

affiliated with anything else. Furthermore, I would like to assure you confidentiality 

will be highly maintained. The information you will provide will not be revealed to 

any third party. It my hope you understand and therefore, I kindly ask you for your 

cooperation so that I can complete my study. Thank you.  

Section II: Duration  

Date distributed   

Date returned   

 

1. Do you think the state intervention has improved your well beings? 

1. Yes  

2. No      (      ) 

2. If “Yes” what have you gained from the intervention as a cashew nut farmer? 

i. ………………………………………… 

ii. ………………………………………… 

iii. ………………………………………… 

iv. …………………………………………. 

3. If “No” what has caused the unsuccessfulness of the intervention in 

improving your welfare as farmers? 

i. ……………………………………….. 

ii. ……………………………………….. 

iii. ………………………………………… 

iv. ………………………………………… 



77 

4. How were you sell the cashew nuts before the intervention?  

1. Direct to the traders  

2. Via cooperative union  

3. Via Warehouse Receipt System  

4. Other (please specify) …………………………………… 

5. Did the buyers give you a fair price the cashew nut before the intervention?  

1. Yes  

2. No  

6. How much were you selling the cashew nut before the intervention  

…………………………………………….Tsh per/kg.  

7. Do all buyers give you a price set by the government after the intervention?  

1. Yes  

2. No  

8. Has the intervention changed Cashewnut production?  

1. Yes  

2. No  

***********************Thank You for Your Cooperation***************** 


